AGENDA

LOCAL AGENCY FORMATION COMMISSION
FOR SAN BERNARDINO COUNTY

REGULAR MEETING OF MARCH 17, 2021

IMPORTANT NOTICE REGARDING THE MARCH 17, 2021 COMMISSION MEETING

The Local Agency Formation Commission for San Bernardino County (LAFCO or Commission)
will conduct this meeting virtually by videoconference and/or teleconference in compliance with
waivers to certain Brown Act provisions under the Governor’s Executive Order N-29-20, and
members of the Commission or LAFCO staff will participate in this meeting telephonically or
electronically. The public may participate in the meeting by joining the meeting virtually, by
phone, or viewing the meeting live, and may provide general comments and comments on
specific agenda items, as described below:

Instructions for Viewing or Listening to the meeting:

Members of the public may:

+ Join the virtual meeting on Zoom using the following link: https://zoom.us/|/89428560422

* Listen to the meeting by calling (669) 900-9128 and enter the Meeting ID: 89428560422#

» Watch the meeting via YouTube live stream using the following link:
https://www.youtube.com/channel/UCpEpEankM-uoTTa8c OyV1Q

Instructions for Making Comments and Testimony:

If you wish to make comment on a specific agenda item or a general comment under public
comment you can do so by:

¢ On Zoom video conference via the web or the Zoom App, click the ‘Raise Hand’ button
when the item you wish to comment on is being discussed.

e On Zoom via phone, you can also raise your hand by pressing *9 when the item you wish
to comment on is being discussed.

Alternatively, if you wish to make written comments on specific agenda items, make general
comments, or submit testimony for public hearings, you can send comments and testimony to
LAFCO, limited to a maximum of 250 words, by email at lafco@lafco.sbcounty.gov, online at
www.sbclafco.org/AgendaandNotices/Agendas/PublicComments.aspx, or by mail to LAFCO,
1170 West 3" Street, Unit 150, San Bernardino, CA 92415-0490, for receipt no later than 7:30
a.m. on the meeting day. These comments and testimony will be read on to the meeting
record at the appropriate time.

This change in public participation will continue until further notice and supersede any LAFCO
standard public comment and testimony policies and procedures to the contrary.


https://zoom.us/j/89428560422
https://www.youtube.com/channel/UCpEpEankM-uoTTa8c_OyV1Q
mailto:lafco@lafco.sbcounty.gov
http://www.sbclafco.org/AgendaandNotices/Agendas/PublicComments.aspx

AGENDA FOR MARCH 17, 2021 HEARING

9:00 AM. - CALL TO ORDER - FLAG SALUTE

1. Swear In Regular County Commissioner — Supervisor Joe Baca, Jr.

ANNOUNCEMENT: Anyone present at the hearing who is involved with any of the changes of organization to
be considered and who has made a contribution of more than $250 in the past twelve (12) months to any member of
the Commission will be asked to state for the record the Commission member to whom the contribution has been
made and the matter of consideration with which they are involved.

2. PUBLIC COMMENTS ON CLOSED SESSION

3. CONVENE CLOSED SESSION

o Conference with Legal Counsel — Existing Litigation — (Government Code Section
54956.9(d)(1)) — C.O0.M.E.T. (Citizens of Mentone Empowered Together) v. City of
Redlands et al, County of San Bernardino Superior Court Case No. CIVDS1906437

¢ Conference with Legal Counsel - Existing Litigation (Government Code Section
54956.9(d)(1)) — Montecito Equities, Ltd v. San Bernardino Local Agency Formation
Commission, County of San Bernardino Superior Court Case No. CIVSB2029401

4. RECONVENE PUBLIC SESSION

CONSENT ITEMS:

The following consent items are expected to be routine and non-controversial and will be acted
upon by the Commission at one time without discussion, unless a request has been received
prior to the hearing to discuss the matter.

5. Approval of Minutes for Reqular Meeting of January 20, 2021

6. Approval of Executive Officer's Expense Report

7. Ratify Payments as Reconciled and Note Cash Receipts for Months of December 2020 and
January 2021

8. Review and Approval of Contract with Davis Farr, LLP for Financial Audit Services for the
Period FY 2020-21 through Fiscal Year 2023-24

9. Review and Approval of Cooperative Agreement with the Inland Empire Resource
Conservation District related to the Sustainable Agricultural Lands Conservation (SALC)
Program and Grant

10. Consent Items Deferred for Discussion

PUBLIC HEARING ITEMS:

11. Consideration of: (1) CEQA Categorical Exemption filed by the County of San Bernardino
for Tentative Parcel Map No. 20176 to subdivide 17.93 gross acres into three parcels, as
CEQA Responsible Agency for LAFCO SC#460; and (2) LAFCO SC#460 — City of San
Bernardino Irrevocable Agreement to Annex No. 2020-362 for Sewer Service (APN 0262-

042-22)

12. Preliminary Budget Review for Fiscal Year 2021-22:



AGENDA FOR MARCH 17, 2021 HEARING

a. Proposed Schedule of Fees, Deposits, and Charges for Fiscal Year 2021-22
b. Proposed Budget for Fiscal Year 2021-22

DISCUSSION ITEMS:

13. Update on Sustainability of the City of Adelanto related to LAFCO 3232 — Sphere of
Influence Amendment for the City of Adelanto

14. Continued Monitoring from LAFCO 3231 (Countywide Fire Service Review) for Barstow
Fire Protection District and the City of Barstow (Continued from the September 16, 2020

Meeting)

15. Continued Monitoring from LAFCO 3231 (Countywide Fire Service Review) for San
Bernardino County Fire Protection District (Continued from the September 16, 2020

Meeting)

16. Continued Monitoring for the Barstow Cemetery District related to LAFCO 3245 - Countywide
Service Review for Public Cemetery Districts

INFORMATION ITEMS:

17. Legislative Update Report

18. Executive Officer's Report

19. Commissioner Comments
(This is an opportunity for Commissioners to comment on issues not listed on the agenda, provided that the subject matter is
within the jurisdiction of the Commission and that no action may be taken on off-agenda items unless authorized by law.)

20. Comments from the Public
(By Commission policy, the public comment period is limited to five minutes per person for comments related to other items
under the jurisdiction of LAFCO not on the agenda.)

The Commission may adjourn for lunch from 12:00 to 1:30 p.m. The Commission may take action on any item listed in this
Agenda whether or not it is listed for Action. In its deliberations, the Commission may make appropriate changes incidental to
the above-listed proposals.

Materials related to an item on this Agenda submitted to the Commission or prepared after distribution of the agenda packet
will be available for public inspection in the LAFCO office at 1170 West Third Street, Unit 150, San Bernardino, during normal
business hours, on the LAFCO website at www.sbclafco.org, and at the hearing.

Current law and Commission policy require the publishing of staff reports prior to the public hearing. These reports contain
technical findings, comments, and recommendations of staff. The staff recommendation may be accepted or rejected by the
Commission after its own analysis and consideration of public testimony.

IF YOU CHALLENGE ANY DECISION REGARDING ANY OF THE ABOVE PROPOSALS IN COURT, YOU MAY BE
LIMITED TO RAISING ONLY THOSE ISSUES YOU OR SOMEONE ELSE RAISED DURING THE PUBLIC TESTIMONY
PERIOD REGARDING THAT PROPOSAL OR IN WRITTEN CORRESPONDENCE DELIVERED TO THE LOCAL AGENCY
FORMATION COMMISSION AT, OR PRIOR TO, THE PUBLIC HEARING.

The Political Reform Act requires the disclosure of expenditures for political purposes related to a change of organization or
reorganization proposal which has been submitted to the Commission, and contributions in support of or in opposition to such
measures, shall be disclosed and reported to the same extent and subject to the same requirements as provided for local
initiative measures presented to the electorate (Government Code Section 56700.1). Questions regarding this should be
directed to the Fair Political Practices Commission at www.fppc.ca.gov or at 1-866-ASK-FPPC (1-866-275-3772).

A person with a disability may contact the LAFCO office at (909) 388-0480 at least 72-hours before the scheduled meeting to
request receipt of an agenda in an alternative format or to request disability-related accommodations, including auxiliary aids
or services, in order to participate in the public meeting. Later requests will be accommodated to the extent feasible.

3/5/21:as


http://www.sbclafco.org/
http://www.fppc.ca.gov/

DRAFT
ACTION MINUTES OF THE
LOCAL AGENCY FORMATION COMMISSION
FOR SAN BERNARDINO COUNTY

REGULAR MEETING 9:00 A.M. JANUARY 20, 2021

The Commission conducts the meeting virtually by videoconference (via Zoom) and
teleconference (via Zoom phone) and broadcast live via YouTube live stream in compliance with
the Governor’s Executive Order N-29-20 in response to the COVID-19 pandemic.

PRESENT:

COMMISSIONERS:
Regular Member Alternate Member
Larry McCallon, Chair Dieter Dammeier
James Bagley Rick Denison
Kimberly Cox Steven Farrell
James Curatalo, Vice-Chair
Dawn Rowe
Acquanetta Warren

STAFF: Samuel Martinez, Executive Officer
Paula de Sousa, Legal Counsel
Michael Tuerpe, Senior Analyst
Hannah Larsen, Analyst
Angela Schell, Commission Clerk

ABSENT:
COMMISSIONERS: Janice Rutherford

CONVENE REGULAR MEETING OF THE LOCAL AGENCY FORMATION COMMISSION —
9:01 AM.—CALL TO ORDER — FLAG SALUTE AND ROLL CALL

Chair McCallon makes an announcement regarding the meeting/hearing being conducted via
videoconference and teleconference as well as broadcast live via YouTube in compliance with
waivers to certain Brown Act provisions under the Governor’s Executive Orders due to the
COVID-19 Coronavirus pandemic.

ANNOUNCEMENT OF CONTRIBUTIONS

Commissioner Rowe announces that in an abundance of caution, she is recusing herself from
Item 6.

CONSENT ITEMS:

1. Approval of Minutes for Regular Meeting of December 16, 2020

2. Approval of Executive Officer’'s Expense Report

Page 1 of 7
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Recommendation: Approve the Executive Office’s Expense for Procurement Card
Purchases from November 24, 2020 to December 22, 2020

3. Ratify Payments as Reconciled and Note Revenue Receipts for the Month of

Nove

mber 2020

Recommendation: Ratify payments as reconciled for the month of November 2020 and note
revenue receipts for the same period.

4. Cons

ent Items Deferred for Discussion (None)

Commissioner Cox moves the approval of the Consent Items. Second by Commissioner
Farrell, with a requested correction of the misspelling of his name. The motion passes with the

following roll call vote:
Ayes: Bagley, Cox, Farrell, McCallon, Rowe and Warren.
Noes: None.

Abstain:  None.
Absent:  Curatalo* (Farrell voting in his stead) and Rutherford.

PUBLIC

HEARING ITEMS:

5A. Environmental Review for LAFCO 3242 and 3243:

Recommendation: Staff recommends that the Commission make the following
determinations with respect to the environmental review for LAFCO 3242 and LAFCO 3243:

a)

b)

Certify that the Complete Final Environmental Impact Report (EIR) and other related
environmental documents prepared by the City of Fontana for the I-15 Logistics
Project have been independently reviewed and considered by the Commission, its
staff, and its Environmental Consultant;

Determine that the Complete Final EIR for the project prepared by the City of Fontana
is adequate for the Commission’s use as a California Environmental Quality Act
(CEQA) Responsible Agency for its determinations related to LAFCO 3242 and
LAFCO 3243;

Determine that the Commission does not intend to adopt alternatives or additional
mitigation measures for the 1-15 Logistics Project, and that the mitigation measures
identified for the project are the responsibility of the City of Fontana and others, not the
Commission;

Adopt LAFCO Resolution No. 3323 including Environmental Findings and Statement of
Overriding Considerations; and,

Direct the Executive Officer to file Notices of Determination for both LAFCO 3242 and
LAFCO 3243 within five days and find that no further Department of Fish and Wildlife
filing fees are required since the City of Fontana, as CEQA lead agency, has paid said
fees.

*Unavailable due to technical difficulties
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Public comment was provided by:

Lillian Sapp (inquiry regarding Item 6)

Commiss

ioner Bagley moves approval of staff recommendations. Second by Commissioner

Cox. The motion passes with the following roll call vote:

Ayes:

Bagley, Cox, Farrell, McCallon, Rowe and Warren.

Noes: None.
Abstain:  None.
Absent:  Curatalo* (Farrell voting in his stead) and Rutherford.

5B. LAFCO 3242 - Sphere of Influence Amendments for the City of Fontana
(Expansion), Fontana Fire Protection District (Expansion), West Valley Water
District (Expansion), and San Bernardino County Fire Protection District

(Re

duction)

Recommendation: Staff recommends that the Commission approve LAFCO 3242 by
taking the following actions:

1.

Determine that the proposed sphere of influence amendments, submitted under the
provisions of Government Code Section 56428, does not require a service review..

Approve the sphere of influence expansion for the City of Fontana;

Approve the sphere of influence expansion for the Fontana Fire Protection District and
the concurrent sphere of influence reduction for the San Bernardino County Fire
Protection District;

Approve the sphere of influence expansion for the West Valley Water District;

Affirm the descriptions of the functions and services for the Fontana Fire Protection
District, West Valley Water District, and San Bernardino County Fire Protection

District, as identified in the LAFCO Policy and Procedure Manual; and,

Adopt LAFCO Resolution No. 3324 reflecting the Commission’s determination for
LAFCO 3242.

Commissioner Bagley moves to approve staff recommendations. Second by Commissioner
Cox. The motion passes with the following roll call vote:

Ayes:
Noes

Bagley, Cox, Farrell, McCallon, Rowe and Warren.
: None.

Abstain:  None.
Absent:  Curatalo* (Farrell voting in his stead) and Rutherford.

*Unavailab

le due to technical difficulties
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5C. LAFCO 3243 - Reorganization to Include Annexation to the City of Fontana, the
Fontana Fire Protection District, the West Valley Water District, and the San
Bernardino Valley Municipal Water District, and Detachment from the San
Bernardino County Fire Protection District, its Valley Service Zone, and its Zone
FP-5, and County Service Area 70 (I-15 Logistics Project)

Recommendation: Staff recommends that the Commission approve LAFCO 3243 by
taking the following actions:

1. Approve LAFCO 3243, with the standard terms and conditions that include, but are not
limited to, the “hold harmless” clause for potential litigation costs, continuation of fees,
charges, assessments, and the identification that the transfer of utility accounts will
occur within 90 days of the recording of the Certificate of Completion; and,

2. Adopt LAFCO Resolution No. 3325 setting forth the Commission’s determinations and
conditions of approval concerning for LAFCO 3243.

Commissioner Cox moves to approve staff recommendations. Second by Commissioner
Warren. The motion passes with the following roll call vote:

Ayes: Bagley, Cox, Farrell, McCallon, Rowe and Warren.
Noes: None.

Abstain:  None.

Absent:  Curatalo* (Farrell voting in his stead) and Rutherford.

6. LAFCO 3244 — Reorganization to Include Annexation to the Town of Apple Valley and
Detachment from County Service Area 70 (Annexation No. 2019-001)

Recommendation: Staff recommends that the Commission approve LAFCO 3244 by taking
the following actions:

1. With respect to the environmental review:

a. Certify that the Commission, its staff, and its Environmental Consultant have
independently reviewed and considered the Town of Apple Valley’s Addendum to the
Environmental Impact Report (SCH#2008091077) prepared by the Town of Apple
Valley 2009 General Plan and Annexation 2008-001;

b. Determine that the Town of Apple Valley’s environmental assessment is adequate
for the Commission’s uses as a CEQA Responsible Agency for its consideration of
LAFCO 3244,

c. Determine that the Commission does not intend to adopt alternatives or additional
mitigation measures for the proposal; that the mitigation measures identified in the
Town of Apple Valley’s environmental documents are the responsibility of the Town
and/or others, not the Commission; and,

*Unavailable due to technical difficulties
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d. Direct the Executive Officer to file the Notice of Determination within five (5) days,
and find that no further Department of Fish and Wildlife filings fees are required by
the Commission’s approval of LAFCO 3244 since the Town of Apple Valley, as lead
agency, has paid said fees.

2. Approve LAFCO 3244 with standard LAFCO terms and conditions that include, but are
not limited to, the “hold harmless” clause for potential litigation costs by the applicant and
the continuation of fees, charges, and/or assessments currently authorized by the
annexing agency.

3. Adopt LAFCO Resolution No. 3326, setting forth the Commission’s determinations and
conditions of approval concerning LAFCO 3244.

9:31 am — Upon announcement of Item 6, Commissioner Rowe announces that in an
abundance of caution, she is recusing herself from the item prior to staff presentation due to a
potential conflict and drops off from the Zoom meeting, as advised by counsel.

The first 250 words of written comments from the following were read into the record by the
Commission Clerk:

William M. Quimby
John W. Quimby
George N. Mable
Tony Thomas

Public comment was provided by:

Lillian Sapp
Mark Drummond
Lee Parks

Don McAfee

Commissioner Warren moves to approve staff recommendations. Second by Commissioner
Bagley. The motion passes with the following roll call vote:

Ayes: Bagley, Cox, Farrell, McCallon and Warren.

Noes: None.

Abstain:  Rowe.

Absent:  Curatalo* (Farrell voting in his stead) and Rutherford.

10:08 am — Following the vote on Item 6, it is noted that Commissioner Rowe will not be
rejoining the Zoom meeting.

DISCUSSION ITEM:

7. Update on Sustainability of the City of Adelanto, related to LAFCO 3232 — Sphere of
Influence Amendment for the City of Adelanto

*Unavailable due to technical difficulties
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Recommendation: Staff recommends that the Commission:
1. Review and file this report.

2. Schedule an update for the City of Adelanto for the March 2021 meeting, unless
otherwise directed by the Commission.

Public comment was provided by:

Stevevonna Evans, Council Member, City of Adelanto
Ward Komers, Finance Director, City of Adelanto

Commissioner Warren moves to approve staff recommendation. Second by Commissioner
Cox. The motion passes with the following roll call vote:

Ayes: Bagley, Cox, Farrell, McCallon and Warren.

Noes: None.

Abstain:  None.

Absent:  Curatalo* (Farrell voting in his stead), Rowe** and Rutherford

8. Review and Accept Audit Report for Fiscal Year Ended June 30, 2020

Recommendation: Staff recommends that the Commission receive and file the materials
submitted by Davis Farr LLP related to the Commission’s audit for Fiscal Year 2019-20

Commissioner Cox moves to approve staff recommendation. Second by Commissioner
Bagley. The motion passes with the following roll call vote:

Ayes: Bagley, Cox, Farrell, McCallon and Warren.

Noes: None.

Abstain:  None.

Absent:  Curatalo* (Farrell voting in his stead), Rowe** and Rutherford

9. Mid-Year Financial Review for Period July 1 through December 31, 2020

Recommendation: Staff recommends that the Commission note receipt of this report and
file.

Commissioner Farrell moves to approve staff recommendation. Second by Commissioner
Warren. The motion passes with the following roll call vote:

Ayes: Bagley, Cox, Farrell, McCallon and Warren.

Noes: None.

Abstain:  None.

Absent:  Curatalo* (Farrell voting in his stead), Rowe** and Rutherford

*Unavailable due to technical difficulties
**eft Zoom meeting
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INFORMATION ITEMS:

10.

11.

12.

13.

Legislative Oral Report

Executive Officer Samuel Martinez gives the Commission an update on SB 13, the bill that
would extend the sunset date of its pilot program under Government Code Section
56133.5.

Executive Officer’s Oral Report

Executive Officer Samuel Martinez states that his EO report is outlined on the staff report
and reminds the Commission it will not be having a February meeting and that the next
scheduled meeting is on March 17. He also makes note that the Department of
Conservation has awarded the SALC planning grant to LAFCO and indicates that following
notification from the DOC, staff will provide the Commission with an update.

He also informs the Commission that staff now has a new analyst and introduces Hannah
Larsen and welcomes her to the team.

Commissioner Comments

Commissioner Warren announces the passing of council member Ken Willis from the City
of Upland and expresses her heartfelt memories of his leadership and that he was a great
council member and a great person.

Commissioner Bagley comments on the vaccination and is hopeful that the Commission
can be together again in person soon. He also comments about the inauguration process
and that it conflicts with today’s meeting. He asks that in the future to have some flexibility
that if there is a significant event that might conflict with the LAFCO meeting, he wouldn’t
mind moving LAFCO’s meeting back an hour or rescheduling.

Comments from the Public

There is none.

THERE BEING NO FURTHER BUSINESS TO COME BEFORE THE COMMISSION, THE

MEETING ADJOURNS AT 10:54 A.M.

ATTEST:

ANGELA SCHELL, Clerk to the Commission

LOCAL AGENCY FORMATION COMMISSION

LARRY McCALLON, Chair
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LOCAL AGENCY FORMATION COMMISSION
FOR SAN BERNARDINO COUNTY

1170 West 3 Street, Unit 150, San Bernardino, CA 92415-0490
(909) 388-0480 « Fax (909) 388-0481
lafco@lafco.sbcounty.gov
www.sbclafco.org

DATE : MARCH 10, 2021

FROM: SAMUEL MARTINEZ, Executive Officer

TO: LOCAL AGENCY FORMATION COMMISSION

SUBJECT: AGENDA ITEM #6 — APPROVAL OF EXECUTIVE OFFICER’S
EXPENSE REPORT

RECOMMENDATION:

Approve the Executive Officer's Expense Report for Procurement Card Purchases
from December 23, 2020 to January 22, 2021 and January 23, 2021 to February
22, 2021.

BACKGROUND INFORMATION:

The Commission participates in the County of San Bernardino’s Procurement Card
Program to supply the Executive Officer a credit card to provide for payment of
routine official costs of Commission activities as authorized by LAFCO Policy and
Procedure Manual Section Il — Accounting and Financial Policies #3(H). Staff has
prepared an itemized report of purchases that covers the billing periods of December
23, 2020 to January 22, 2021 and January 23, 2021 to February 22, 2021.

The first period includes two new laptops, one for the newly hired GIS Analyst and
one for the Executive Officer, whose previous laptop perished after six years of
service. The billing report also shows an additional debit and credit for the same
purchase amount. This is due to vendor error.

Staff recommends that the Commission approve the Executive Officers’ expense
reports as shown on the attachment.

SM/MT

Attachment



SAN BERNARDINO

PROCUREMENT CARD PROGRAM ATTACHMENT G

C OUNTY MONTHLY PROCUREMENT CARD PURCHASE REPORT PAGE1 OF
Card Number Cardholder Travel Billing Period
| i e Samuel Martinez 12/23/20 to 1/22/21
$ | TRIP [ [ SALES|
DATE VENDOR NAME # DESCRIPTION PURPOSE COST CENTER G/IL ACCOUNT AMT NUMBER | *R/D | TAX
01/01/21 |Golden Star Technology | 1 |Office Expense Staff Surface Laptop 8900005012 52002305 $1,752.23C
01/01/21 |Golden Star Technology | 2 |Office Expense Staff Surface Laptop 8900005012 52002305 $1,752.23
01/01/21 [Golden Star Technology | 3 |Office Expense Staff Surface Laptop 8900005012 52002305 $1,762.23
01/07/21 |Golden Star Technology | 4 |Office Expense Staff Surface Laptop 8900005012 52002305 $1,752.23
01/12/21 |Zoom 5 |Video Conferencing |[Commission Meeting 8900005012 52002305 $59.25
01/13/21 |Thomas West 6 |Law Library Updates |Law Library Updates 8900005012 52002080 $249.69
01/13/21 |Frontier 7 |Phone Service Communication 8900005012 52002041 $678.04
01/15/21 |Lanquage Network Inc. 8 |Other Profess. Svcs. |Spanish Interpretation of Notice 8900005012 52002445 $183.75
01/15/21 |Lanquage Network Inc. 9 |Other Profess. Svcs. |Spanish Interpretation of Notice 8900005012 $274.25

52002445

The undersigned, under penalty of perjury, states the above information to be true and correct. If an unauthorized purchase has been made, the undersigned authorizes
the County Auditor/Controller-Recorder to withhold the appropriate amount from their payroll check after 15 days from the receipt of the cardholder's Statement of Account.

C,Qholder (Print & Sign) Date Approving Official (Print & Sign) Date

Samuel Martinez Wﬂ\ ’ gk 03/09/21 03/17/21

Larry McCallon




SAN BERNARDINO

COUNTY

MONTHLY PROCUREMENT CARD PURCHASE REPORT

PROCUREMENT CARD PROGRAM

ATTACHMENT G

PAGE 1

OF

Card Number Cardholder | Travel | Billing Period

] Samuel Martinez 1/23/20 to 2/22/21

‘ $ TRIP SALES

DATE VENDOR NAME # DESCRIPTION PURPOSE COST CENTER G/L ACCOUNT AMT NUMBER | *R/D TAX

01/25/21 |Frontier 1 |Phone Service Communication 8900005012 52002041 $674.54
01/26/21 |Thomas West 2 |Law Library Updates |Law Library Updates 8900005012 52002080 $249.69
02/10/21 |Thomas West 3 |Law Library Updates |Law Library Updates 8900005012 52002080 $249.69
02/12/21 |Zoom 4 |Video Conferencing |Commission Meeting 8900005012 52002305 $59.25
02/16/21 |Riverside Rubber Stamp | 5 |Office Supplies Rubber Stamp Ink for Resos 8900005012 52002305 $31.19
02/18/21 |JM Trophies & Awards 6 |Office Supplies Commissioners Name Plates 8900005012 52002305 $38.79

The undersigned, under penalty of perjury, states the above information to be true and correct. If an unauthorized purchase has been made, the undersigned authorizes
the County Auditor/Controller-Recorder to withhold the appropriate amount from their payroll check after 15 days from the receipt of the cardholder's Statement of Account.

Cardholder (Print & Sign) Date Approving Official (Print & Sign) Date
L
Samuel Martinez 03/09/21 03/17/21

Larry McCallon




LOCAL AGENCY FORMATION COMMISSION
FOR SAN BERNARDINO COUNTY

1170 West 3 Street, Unit 150, San Bernardino, CA 92415-0490
(909) 388-0480 « Fax (909) 388-0481
lafco@lafco.sbcounty.gov
www.sbclafco.org

DATE : MARCH 10, 2021
FROM: SAMUEL MARTINEZ, Executive Officer
TO: LOCAL AGENCY FORMATION COMMISSION

SUBJECT: AGENDA ITEM #7 - RATIFY PAYMENTS AS RECONCILED FOR
THE MONTHS OF DECEMBER 2020 AND JANUARY 2021 AND
NOTE REVENUE RECEIPTS

RECOMMENDATION:

Ratify payments as reconciled for the months of December 2020 and January 2021
and note revenue receipts for the same period.

BACKGROUND INFORMATION:

Staff has prepared a reconciliation of warrants issued for payments to various
vendors, internal transfers for payments to County Departments, cash receipts and
internal transfers for payments of deposits or other charges that cover the periods
of:

e December 1 through December 31, 2020
e January 1 through January 31, 2021

Staff recommends that the Commission ratify the payments as outlined on the
attached listing and note the revenues received.
SM/IMT

Attachment



MONTH OF DECEMBER 2020 PAYMENTS PROCESSED

Document Posting
Number Account Date Vendor Invoice Reference Amount
1900892303 5200 | 2075 12/03/20| CA Special District Assoc. 6986 2021 Membership Renewal $ 1,482.00
1900892291 5200 | 2090 12/03/20 Jan Pro 74961 Cleaning Service $ 490.00
1900907168 5200 | 2180 12/18/20| So Cal Edison 2-39-945-2309 Edison Bill 12/12/2020 $ 352.54
1900892288 5200 | 2315 12/03/20 Storerieve 0144852 Svc Period 11/1 to 11/30 Inv. 0144852 $ 64.37
1900892297 5200 | 2335 12/03/20| Kelly Services 47019919 Temporary Services Wk Ending 11/22 Inv 47019919 | $ 213.82
1900892299 5200 | 2335 12/03/20 Kelly Services 46020473 Temporary Services Wk Ending 11/15 Inv 46020473 | $ 208.60
1900907164 5200 | 2335 12/18/20 Kelly Services 48011171 Temporary Services WK Ending 11/29 Inv 48011171 | $ 104.30
1900907166 5200 | 2335 12/18/20| Kelly Services 50021279 Temporary Services Wk Ending 12/13 Inv 50021279 | $ 41.72
1900901768 5200 | 2445 12/16/20| Jim Bagley BAGLEY12-16-20 Bagley Commission Stipend 12/16/2020 $ 200.00
1900901774 5200 & 2445 12/16/20| Kimberly Cox COX12-16-20 Cox Commission Stipend 12/16/2020 $ 200.00
1900901797 5200 | 2445 12/16/20 James Curatalo CURATALO12-16-20 |Commission Stipend 12/16/2020 $ 200.00
1900901799 5200 | 2445 12/16/20| Dieter Dammeier DIETER12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900901801 5200 | 2445 12/16/20 Rick Denison DENISON12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900901806 5200 | 2445 12/16/20| Steven Farrell FARRELL12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900901813 5200 | 2445 12/16/20| James McCallon MCCALL12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900901815 5200 & 2445 12/16/20 Dawn Rowe ROWE12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900901819 5200 | 2445 12/16/20 Janice Rutherford RUTHF12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900901825 5200 | 2445 12/16/20 Acganetta Warren WARREN12-16-20 Commission Stipend 12/16/2020 $ 200.00
1900907180 5200 | 2445 12/18/20 James Curatalo CURATALO12/18 Admin & Finance Committee Mtg 12/18/2020 $ 200.00
1900907182 |5200 | 2445 12/18/20 James McCallon MCCALL12-18-20 Admin & Finance Committee Mtg 12/18/2020 $ 200.00
1900907185 5200 | 2445 12/18/20) Dawn Rowe ROWE12-18-20 Admin & Finance Committee Mtg 12/18/2020 $ 200.00
TOTAL $ 5,557.35
MONTH OF DECEMBER 2020 INTERNAL TRANSFERS PROCESSED
4101636486 5200 | 2031 12/01/20 IT NOV 2020 Payroll System Services (EMACS) $ 40.80
4101636490 5200 | 2037 12/01/20 IT NOV 2020 Dial Tone $ 255.06
4101633470 5200 | 2305 12/07/20| Purchasing 7319167611000001 $ 11.65
4101638426 5200 | 2305 12/14/20  Purchasing 7319524982000001 $ 5.18
4101638427 5200 | 2305 12/14/20| Purchasing 0188229151000002 $ 16.62
4101636493 5200 | 2322 12/01/20| IT NOV 2020 Enterprise Printing (EMACS) $ 7.14
4101636499 5200 | 2420 12/01/20, IT NOV 2020 Wireless Device (Exchange Active Sync) | $ 17.59
4101636500 5200 | 2421 12/01/20| IT NOV 2020 Desktop Support Services $ 935.55
4101636494 5241 2410 12/01/20| IT IT Infrastructure - Period 06 $ 806.00
4101636497 5241 | 2417 12/01/20 IT Enterprise Content Management - Period 06 $ 157.00
4101636498 5241 2418 12/01/20| IT Storage - Tier 3 - Period 06 $ 192.00
4101636498 5241 | 2418 12/01/20| IT Storage - Tier 1 - Period 06 $ 211.00
4101633470 5540 | 5012 12/07/20| Purchasing 7319167611000001 $ 97.05
4101638424 5540 | 5012 12/14/20| Purchasing 7318788024002001 $ (15.11)
4101638425 5540 | 5012 12/14/20| Purchasing 7318788024001001 $ (60.74)
4101638426 5540 | 5012 12/14/20| Purchasing 7319524982000001 $ 43.16
4101638427 5540 | 5012 12/14/20 Purchasing 0188229151000002 $ 138.48
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4101645610 |5540 | 5012 12/21/20| Purchasing 7318789396001001 $ (103.65)
4200067021 |5200 | 2424 12/14/20| Clerk to the Board NOE - LAFCO SC#459 $ 50.00
4200068169 |5200 | 2424 12/30/20| Clerk to the Board NOE - LAFCO 3245 $ 50.00
4200068170 |5200 | 2424 12/30/20| Clerk to the Board NOE - LAFCO SC#457 $ 50.00
4200068322 |5540 | 5012 12/30/20| Purchasing COVID-19 Reimbursements $ 13.29
4200067741 |5200 | 2310 12/01/20| Mail Mail Services - DEL $ 117.00
4200067743 5200 2310 12/01/20| Mail Mail Services - FLAT $ 44,72
4200067745 |5200 | 2310 12/01/20| Mail Mail Services - HAN $ 333.34
TOTAL $ 3,413.13
| | |
MONTH OF DECEMBER 2020 CASH RECEIPTS
4101647782  |various 12/22/2020 Monte Vista Water District Application Filing Fee and Deposits $ 11,949.00
4101647782 4070 \9555 12/22/2020 City of Upland Legal Cost Recovery $ 139.60
TOTAL $ 12,088.60
MONTH OF DECEMBER 2020 INTERNAL TRANSFERRED RECEIVED
NONE
TOTAL $ .

COMPLETED BY:

MICHAEL TUERPE

Senior

Analyst

e

APPROVED BY:

SAMUEL MARTINEZ
Executive Officer

Date:

3/10/2021

Date: 3/10/2021
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MONTH OF JANUARY 2021 PAYMENTS PROCESSED

Document Posting
Number Account Date Vendor Invoice Reference Amount
1900918093 5200 & 2085 01/11/21  Daily Journal B3418237 Legal Notice $ 112354
1900918094 5200 & 2085 01/11/21  Daily Journal B3418232 Legal Notice $ 677.60
1900918116 5200 & 2090 01/11/21 Jan Pro 75418 Office Cleaning $ 490.00
1900918914 5200 &= 2090 01/12/21  City Com UNIT: 150 Lease Payment 12/22/2020 $ 345.00
1900929443 5200 & 2180 01/25/21 So Cal Edison 2-39-945-2309 Edison Bill 1/13/21 $ 385.89
1900919289 5200 & 2305 01/12/21  Shred-It 8181205080 Document Shredding $ 19.25
1900918924 5200 & 2315 01/12/21  Storereive 0146453 Document Storage $ 64.37
1900918916 5200 | 2335 01/12/21 Kelly Services 51018278 Temporary Services Wk Ending 12/20 Inv 51018278 | $ 208.60
1900918919 5200 | 2335 01/12/21 Kelly Services 52008083 Temporary Services WK Ending 12/27 Inv 52008083 | $ 104.30
1900918109 5200 & 2400 01/11/21  Best Best & Krieger 892096 BB&K General Inv. 892096 $ 2,530.80
1900918111 5200 | 2400 01/11/21  Best Best & Krieger 892102 BB&K Labor & Emp Inv. 892102 $ 92.70
1900918113 5200 & 2400 01/11/21  Best Best & Krieger 892103 BB&K Litigation Inv. 892103 $ 3,028.20
1900929533 5200 | 2400 01/25/21  Best Best & Krieger 894787 BB&K General Inv. 894787 $ 2,090.40
1900929534 5200 & 2400 01/25/21  Best Best & Krieger 894788 BB&K Litigation Inv. 894788 $ 665.35
1900918100 |5200 2405 01/11/21, Davis Farr 8661 Davis Farr Inv. 8661 Billing for FY June 2020 $ 5,500.00
1900929441 |5200 2424 01/25/21, Tom Dodson LAFCO 20-10 Tom Dodson Inv. LAFCO 20-10 $ 2,681.25
1900928183 5200 | 2445 01/21/21  Jim Bagley BAGLEY1-20-21 Bagley Commissioner Stipend 1/20/2021 $ 200.00
1900928187 5200 | 2445 01/21/21  Kimberly Cox COX1-20-21 Cox Commissioner Stipend 01/20/2021 $ 200.00
1900928234 5200 | 2445 01/21/21  James Curatalo CURATALO1-20-21 | Curatalo Commissioner Stipend 01/20/2021 $ 200.00
1900928239 5200 & 2445 01/21/21  Dieter Dammeier DIETER1-20-21 Dammeier Commissioner Stipend 01/20/2021 $ 200.00
1900928241 5200 | 2445 01/21/21  Rick Denison DENISON1-20-21 Denison Commissioner Stipend 01/20/2021 $ 200.00
1900928244 5200 & 2445 01/21/21  Steven Farrell FARRELL1-20-21 Farrell Commissioner Stipend 01/20/2021 $ 200.00
1900928342 5200 | 2445 01/21/21  James McCallon MCCALL1-20-2021 McCallon Commissioner Stipend 01/20/2021 $ 200.00
1900928343 5200 & 2445 01/21/21 Dawn Rowe ROWE1-20-21 Rowe Commissioner Stipend 01/20/2021 $ 200.00
1900928345 5200 | 2445 01/21/21 Acqanetta Warren WARREN1-20-21 Warren Commissioner Stipend 01/20/2021 $ 200.00
1900918092 5200 & 2905 01/11/21  City Com #TEN AM 15 Amortization Payment 15 $  8,448.33
1900918914 5200 | 2905 01/12/21  City Com UNIT: 150 City Comm Lease Payment 12/22/2020 $ 6,593.40
1900918914 5200 & 2905 01/12/21  City Com UNIT: 150 City Comm Lease Payment 12/22/2020 $ 8,464.50
TOTAL $ 45,313.48
MONTH OF JANUARY 2021 INTERNAL TRANSFERS PROCESSED
4101673221 5200 2031 01/01/21 IT DEC 2020 Payroll System Services (EMACS) $ 40.80
4101673223 5200 | 2037 01/01/21 IT DEC 2020 Dial Tone $ 255.06
4101673188 5200 2322 01/01/21, IT DEC 2020 Enterprise Printing (EMACS) $ 7.14
4101673227 5200 | 2420 01/01/21 1T DEC 2020 Wireless Device (Exchange Active Sync) | $ 17.59
4101673192 5200 2421 01/01/21, IT DEC 2020 Desktop Support Services $ 935.55
4101673225 5241 | 2410 01/01/21 IT IT Infrastructure - Period 07 $ 806.00
4101673190 5241 2417 01/01/21, IT Enterprise Content Management - Period 07 $ 157.00
4101673191 5241 | 2418 01/01/21 IT Storage - Tier 3 - Period 07 $ 192.00
4101673191 5241 2418 01/01/21 IT Storage - Tier 1 - Period 07 $ 211.00
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4200069932 [5200 | 2424 01/26/21| Clerk to the Board NOD LAFCO 3244 $ 50.00
4200069937 |5200 | 2424 01/26/21| Clerk to the Board NOD LAFCO 3243 $ 50.00
4200069938 [5200 | 2424 01/26/21| Clerk to the Board NOD LAFCO 3242 $ 50.00
4200069325 |5200 | 2310 01/04/21| Mail Mail Services - FLAT $ 7.11
4200069326 |5200 | 2310 01/04/21| Mail Mail Services - HAN $ 522.37
4200069380 |5200 | 2310 01/04/21| Mail Mail Services - DEL $ 130.00
TOTAL $ 3,431.62

\ \ \ \

MONTH OF JANUARY 2021 CASH RECEIPTS

| | NONE | |

TOTAL $ -
MONTH OF JANUARY 2021 INTERNAL TRANSFERRED RECEIVED

100507367 4030 8500 = 1/27/2021 County Treasury \ 'QE 12/31/2020 INTEREST APPORTIONMENT $ 1,684.68
TOTAL $ 1,684.68

COMPLETED BY:

MICHAEL TUERPE

Senior

Analyst

e

APPROVED BY:

SAMUEL MARTINEZ

Executive Officer

Date:

3/10/2021

Date: 3/10/2021
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LOCAL AGENCY FORMATION COMMISSION
FOR SAN BERNARDINO COUNTY

1170 West Third Street, Unit 150, San Bernardino, CA 92415-0490
(909) 388-0480 e Fax (909) 388-0481
lafco@lafco.sbcounty.gov
www.sbclafco.org

DATE: MARCH 9, 2021 § ; [.(ﬁ
FROM: SAMUEL MARTINEZ, Executive Offic%

TO: LOCAL AGENCY FORMATION COMMISSION

SUBJECT: Agenda Item #8: Review and Approval of Contract with Davis Farr,
LLP for Financial Audit Services

RECOMMENDATION:

Staff is recommending that the Commission:

A. Approve the Contract with Davis Farr, LLP to provide annual Financial Audit
Services in the amount not-to-exceed $34,175 for the four (4) year term, with an
additional one (1) year option, at the discretion of the Commission; and,

B. Authorize the Executive Officer to sign and execute the agreement.

BACKGROUND:

For the past several years, San Bernardino LAFCO has participated with four other
LAFCOs (Imperial, Los Angeles, Orange, and Riverside LAFCOSs) in a joint Request for
Proposal (RFP) process for selecting auditing services. The current auditor for all five
LAFCOs, Davis Farr LLP (hereafter Davis Farr), has completed its final audit under its
current contract for the fiscal year ending June 30, 2020. Therefore, last year, the five
LAFCOs issued a new joint RFP to prepare the audit and financial statements for each
of the LAFCOs for the next four fiscal years (FY ending June 30, 2021, June 30, 2022,
June 30, 2023, and June 30, 2024) with an option to extend the contract for one
additional year.

The RFP for audit services was issued and mailed to 61 accounting firms in September
2020. Seven firms responded to the RFP during the filing period, which ended on
October 9, 2020. Those firms who responded to the RFP are as follows:

* Brown Armstrong Accountancy Corporation
* CliftonLarsonAllen, LLP
+ Dauvis Farr, LLP



ITEM #8
Review and Approval of Contract for Audit Services
March 9, 2021

+ Jacobson Jarvis and Company, PLLC
» Nigro & Nigro, PC

* The Punn Group, LLP

* Vasquez & Company, LLP

All the proposals received were provided to the Executive Officers (EO) of each of the
five LAFCOs for review. A videoconference was scheduled on October 26, 2020
among the five LAFCOs, to evaluate each of the proposals received based on
qualification and experience, work plan, costs for providing the service, and other
factors identified in the evaluation criteria outlined in the RFP. Below is a breakdown of

the quotes provided by each firm specific to San Bernardino LAFCO:

Firm Name 1st Year | 2" Year | 3 Year | 4" Year | Total
Brown Armstrong $8,550 $8,550 | $8,550 | $8,550 | $34,200
CLA $10,900 | $11,200 | $11,300 | $11,580 | $44,980
Davis Farr $8,300 $8,450 $8,625 $8,800 | $34,175
Jacobson Jarvis & Co $10,800 | $10,800 | $10,800 | $11,124 | $43,524
Nigro & Nigro $9,000 $9,000 $9,000 $9,000 | $36,000
Punn Group $13,000 | $13,250 | $13,500 | $13,750 | $53,500
Vasquez & Co $8,500 $8,500 | $8,755| $9,000 | $34,755

After reviewing all the proposals, the five EOs decided to interview the four (4) highest
scoring firms. The interviews of the four firms took place on November 2, 2020, via
videoconference. Following the interviews, all five EOs unanimously recommended the
selection of Davis Farr to be the independent auditors (again) for the five LAFCOs for the
next four (4) years. Davis Farr has provided excellent audit services to all five LAFCOs
and each LAFCOs have been satisfied with their work.

As shown above, the four-year contract to prepare San Bernardino LAFCO’s Financial
Statements is for a total of $34,175.

In addition, the new contract also provides for a possible extension, at the
Commission’s sole discretion, for an additional year to prepare San Bernardino
LAFCQO'’s Financial Statements (Fiscal Year Ending June 30, 2025). It should also be
noted that, due to required partner rotation every six years, the new contract with Davis
Farr has a new partner assigned to San Bernardino LAFCO in order to comply with said
best practices set out in Government Code Section 12410.6.

Attached for your review and approval is the draft agreement with Davis Farr. Also
included is Davis Farr’s proposal response to the RFP. LAFCO staff recommends
approval of the new contract with Davis Farr, LLP.

Attachments:

1. Draft Contract with Davis Farr, LLP for Audit Services
2. Davis Farr, LLP Proposal




AGREEMENT FOR SERVICES BETWEEN
LOCAL AGENCY FORMATION COMMISSION FOR SAN BERNARDINO COUNTY
AND
DAVIS FARR, LLP

This Agreement is made and entered into as of July 1, 2021 (“Effective Date”) by and
between the Local Agency Formation Commission for San Bernardino County (hereinafter
referred to as “LAFCQ”), organized and operating pursuant to the Cortese-Knox-Hertzberg Local
Government Reorganization Act of 2000, Government Code Section 56000 et seq. Davis Farr,
LLP (hereinafter referred to as “Consultant”).

RECITALS

A. LAFCO is a public agency of the State of California and is in need of the following
professional services: Audit Services for the fiscal year ending on June 30, 2021, June 30, 2022,
June 30, 2023 and June 30, 2024, as more particularly described herein (hereinafter referred to as
“the Project”).

B. Consultant is a qualified independent Certified Public Accounting firm.

C. The parties desire by this Agreement to establish the terms for LAFCO to retain
Consultant to provide the services described herein.

AGREEMENT
NOW, THEREFORE, IT IS AGREED AS FOLLOWS:
1. Services.

Consultant shall provide LAFCO with the services described in the Scope of
Services attached hereto as Exhibit “A.” Should LAFCO determine, in its sole discretion, to
exercise its option to renew this Agreement for an additional year as set forth in Section 5 of this
Agreement, such renewed services shall be performed as described in the Scope of Services
attached hereto as Exhibit “A.”

2. Compensation.

a. The total amount paid for services rendered by Consultant pursuant to
Exhibit “A” for the audit of the fiscal year ending on June 30, 2021 shall not exceed $8,300, for
the fiscal year ending on June 30, 2022 shall not exceed $8,450, for fiscal year ending on June 30,
2023 shall not exceed $8,625, and for fiscal year ending on June 30, 2024 shall not exceed $8,800
without prior written approval by LAFCO. Should LAFCO, in its sole discretion, exercise its
option to renew this Agreement for an additional year as set forth in Section 5 of this Agreement,
the total amount paid for services rendered by Consultant pursuant to Exhibit “A” for the audit of
the fiscal year ending on June 30, 2025 shall not exceed $9,000 without prior written approval by



LAFCO. Periodic payments shall be made within 30 days of receipt of a statement for services
rendered. Payments to Consultant for work performed will be made on a monthly billing basis.

b. Subject to paragraph 2(a) above, LAFCO shall pay for additional consulting
services in accordance with the Schedule of Additional Charges set forth in Exhibit “B.”

C. LAFCO shall reimburse costs advanced by Consultant on LAFCQO’s behalf,
as well as other expenses, in addition to the amount billed for fees. These currently include, but
are not limited to, automobile mileage and actual expenses away from Consultant’s offices on
LAFCO business, extraordinary photocopy charges and any costs of producing or reproducing
photographs, documents and other things necessary for the preparation or presentation of LAFCO
business. All costs will be itemized on LAFCO’s monthly statement. LAFCO shall not pay fees
for travel to or from LAFCO’s offices in the ordinary course of business or reimburse mileage to
Consultant.

3. Additional Work.

If changes in the work seems merited by Consultant or LAFCO, and informal
consultations with the other party indicate that a change is warranted, it shall be processed by
LAFCO in the following manner: a letter outlining the changes shall be forwarded to LAFCO by
Consultant with a statement of estimated changes in fee or time schedule. An amendment to the
Agreement shall be prepared by LAFCO and executed by both parties before performance of such
services or LAFCO will not be required to pay for the changes in the scope of work. Such
amendment shall not render ineffective or invalidate unaffected portions of this Agreement.

4. Maintenance of Records.

Books, documents, papers, accounting records and other evidence pertaining to
costs incurred shall be maintained by Consultant and made available at all reasonable times during
the Agreement period and for seven (7) years from the date of final payment under the contract for
inspection by LAFCO.

5. Term and Time of Performance.

The term of this Agreement shall be from July 1, 2021 to June 30, 2024. In its sole
discretion, LAFCO may extend the Services required hereunder to include audit services related
to the fiscal year ending on June 30, 2025, in writing providing notice to Consultant that such
Services shall be extended for an additional year. Consultant shall perform its services hereunder
in a prompt and timely manner, in accordance with the Activity Schedule shown in Exhibit “C”
and shall commence performance upon the execution of this Agreement.

6. Delays in Performance.

Neither LAFCO nor Consultant shall be considered in default of this Agreement
for delays in performance caused by circumstances beyond the reasonable control of the non-
performing party. For purposes of this Agreement, such circumstances include but are not limited



to, abnormal weather conditions; floods; earthquakes; fire; epidemics; war; riots and other civil
disturbances; strikes, lockouts, work slowdowns and other labor disturbances; sabotage or judicial
restraint.

Should such circumstances occur, the non-performing party shall, within a
reasonable time of being prevented from performing, give written notice to the other party
describing the circumstances preventing continued performance and the efforts being made to
resume performance of this Agreement.

7. Compliance with Law.

a. Consultant shall comply with all applicable laws, ordinances, codes and
regulations of the federal, state and local government.

b. Consultant shall assist LAFCO in obtaining and maintaining all permits
required of Consultant by Federal, State and local regulatory agencies.

C. Consultant certifies by executing this Agreement that, on the Effective Date
and for the duration of this Agreement, neither Consultant nor its employees assigned to perform
services hereunder shall have any prohibited conflict of interest as defined under the California
Political Reform Act or conflicting financial interest in this Agreement as defined under California
Government Code Section 1090.

d. Consultant agrees that in the event an administrative agency or court of
competent jurisdiction finds this Agreement to have been executed or administered in violation of
Government Code Section 1090 or any other applicable law, that disgorgement of profits or
anything received by Consultant may be required as a consequence of both civil and criminal
liability. In such a case, payments made by LAFCO to the Consultant must be returned to LAFCO
by the Consultant and no claim for future payments under this Agreement may be made, and
LAFCO shall be entitled to retain any benefits which it receives under this Agreement.

8. Standard of Care.

Consultant’s services will be performed in accordance with generally accepted
professional practices and principles and in a manner consistent with the level of care and skill
ordinarily exercised by members of the profession currently practicing under similar conditions.

9. Assignment and Subconsultant.

Consultant shall not assign, sublet or transfer this Agreement or any rights under or
interest in this Agreement without the written consent of LAFCO, which may be withheld for any
reason. Nothing contained herein shall prevent Consultant from employing independent associates
and subconsultants as Consultant may deem appropriate to assist in the performance of services
hereunder.



10. Independent Contractor.

Consultant is retained as an independent contractor and is not an employee of
LAFCO. No employee or agent of Consultant shall become an employee of LAFCO. The work
to be performed shall be in accordance with the work described in Exhibit “A,” subject to such
directions and amendments from LAFCO as herein provided.

11. Integration.

This Agreement represents the entire understanding of LAFCO and Consultant as
to those matters contained herein, and supersedes and cancels any prior oral or written
understanding, promises or representations with respect to those matters covered hereunder. This
Agreement may not be modified or altered except in writing signed by both parties hereto. This
is an integrated Agreement.

12. Insurance.

a. Commercial General Liability

1) Consultant shall maintain occurrence version Commercial General
Liability Insurance or equivalent form with a combined single limit of not less than $1,000,000
per occurrence. If such insurance contains a general aggregate limit, it shall apply separately to
this Agreement or be no less than twice the occurrence limit.

(2)  All such policies shall name LAFCO, the Commission and each
member of the Commission, its officers, employees, agents and LAFCO designated volunteers as
Additional Insureds under the policy.

3) The general liability program may utilize either deductibles or
provide coverage excess of a self-insured retention, subject to written approval by LAFCO.

b. Automobile Liability

1) At all times during the performance of the work under this
Agreement the Consultant shall maintain Automobile Liability Insurance for bodily injury and
property damage including coverage for non-owned and hired vehicles, in a form and with
insurance companies acceptable to LAFCO.

2 Coverage for Automobile Liability Insurance shall be at least as
broad as Insurance Services Office Form Number CA 0001 (ed. 6/92) covering automobile
liability, Code 1.

3) The automobile liability program may utilize deductibles, but not a
self-insured retention, subject to written approval by LAFCO.



4) All such policies shall name LAFCO, the Commission and each
member of the Commission, its officers, employees, agents and designated volunteers as
Additional Insureds under the policies.

C. Workers’ Compensation/Employer’s Liability

1) At all times during the performance of the work under this
Agreement and for 24 months following the date of Project completion and acceptance by LAFCO,
the Consultant shall maintain workers’ compensation in compliance with applicable statutory
requirements and Employer’s Liability Coverage in amounts indicated herein.

2 Such insurance shall include an insurer’s Waiver of Subrogation in
favor of LAFCO and will be in a form and with insurance companies acceptable to LAFCO

3) If insurance is maintained, the workers’ compensation and
employer’s liability program may utilize either deductibles or provide coverage excess of a self-
insured retention, subject to written approval by LAFCO.

4) Before beginning work, the Consultant shall furnish to LAFCO
satisfactory proof that Consultant has taken out, for the period covered by the work under this
Agreement, full compensation insurance for all persons employed directly by Consultant to carry
out the work contemplated under this Agreement, all in accordance with the “Workers’
Compensation and Insurance Act,” Division IV of the Labor Code of the State of California and
any acts amendatory thereof. Consultant shall require all subconsultants to obtain and maintain,
for the period covered by the work under this Agreement, workers’ compensation of the same type
and limits as specified in this Section.

d. Professional Liability (Errors and Omissions).

At all times during the performance of the work under this Agreement the
Consultant shall maintain professional liability insurance, in a form and with insurance companies
acceptable to LAFCO and in an amount indicated herein.

e. Minimum Policy Limits Required

1) The following insurance limits are required for the Contract:

Combined Single Limit

Commercial General Liability $1,000,000 per occurrence/aggregate for
bodily injury, personal injury and property
damage

Automobile Liability $1,000,000 per occurrence for bodily injury

and property damage
Employer’s Liability $1,000,000 per occurrence



Professional Liability $1,000,000 per claim and aggregate
(errors and omissions)

f. Evidence Required

Prior to execution of the Agreement, the Consultant shall file with LAFCO
evidence of insurance from an insurer or insurers certifying to the coverage of all insurance
required herein. Such evidence shall include original copies of the 1ISO CG 2010 (or insurer’s
equivalent) signed by the insurer’s representative and Certificate of Insurance (ACORD Form 25-
S or equivalent). All evidence of insurance shall be signed by a properly authorized officer, agent
or qualified representative of the insurer and shall certify the names of the insured, any additional
primary insureds, where appropriate, the type and amount of the insurance, the location and
operations to which the insurance applies and the expiration date of such insurance.

g. Policy Provisions Required

(1)  All policies shall contain a provision for 30 days advance written
notice by the insurer(s) to LAFCO of any cancellation. Statements that the carrier “will endeavor”
and “that failure to mail such notice shall impose no obligation and liability upon the company, its
agents or representatives,” will not be acceptable on certificates.

2 All policies shall contain a provision stating that the Consultant’s
policies are primary insurance and that the insurance of LAFCO or any Additional Insured shall
not be called upon to contribute to any loss.

h. Additional Insurance Provisions

1) The foregoing requirements as to the types and limits of insurance
coverage to be maintained by Consultant, and any approval of said insurance by LAFCO, is not
intended to and shall not in any manner limit or qualify the liabilities and obligations otherwise
assumed by the Consultant pursuant to this Agreement, including but not limited to, the provisions
concerning indemnification.

(2 If at any time during the life of the Agreement the Consultant fails
to maintain in full force any insurance required by the Agreement documents, LAFCO may
terminate the Agreement.

3) The Consultant shall include all subconsultants as insureds under its
policies or shall furnish separate certificates and endorsements for each subconsultant. All
coverages for subconsultants shall be subject to all of the requirements stated herein.

4 LAFCO may require the Consultant to provide complete copies of
all insurance policies in effect for the duration of the Project.

(5) Neither LAFCO nor the Commission, nor any member of the
Commission, nor any of the directors, officers, employees, agents or volunteers of LAFCO or the



Commission shall be personally responsible for any liability arising under or by virtue of this
Agreement.

13. Indemnification.

Consultant agrees to protect, save, defend and hold harmless LAFCO and its
Commission and each member of the Commission, officers, agents and employees from any and
all claims, liabilities, expenses or damages of any nature, including attorneys’ fees, for injury or
death of any person, or damage to property, or interference with use of property, arising out of or
in any way connected with the alleged acts, errors or omissions or willful misconduct by
Consultant, Consultant’s agents, officers, employees, subconsultants or independent consultants
hired by Consultant under this Agreement. This hold harmless Agreement shall apply to all
liability regardless of whether any insurance policies are applicable. The policy limits do not act
as a limitation upon the amount of indemnification, etc. to be provided by Consultant.

14. Laws, Venue and Attorneys’ Fees.

This Agreement shall be interpreted in accordance with the laws of the State of
California. If any action is brought to interpret or enforce any term of this Agreement, the action
shall be brought in a state or federal court situated in the County of San Bernardino, State of
California. In the event of any such litigation between the parties, the prevailing party shall be
entitled to recover all reasonable costs incurred, including reasonable attorneys’ fees, as
determined by the court.

15. Termination or Abandonment.

a. LAFCO has the right to terminate or abandon any portion or all of the work
under this Agreement by giving ten (10) calendar days written notice to Consultant. In such event,
LAFCO shall be immediately given title and possession to all original field notes, drawings and
specifications, written reports and other documents produced or developed for that portion of the
work completed and/or being abandoned. LAFCO shall pay Consultant the reasonable value of
services rendered for any portion of the work completed prior to termination. If said termination
occurs prior to completion of any task for the Project for which a payment request has not been
received, the charge for services performed during such task shall be the reasonable value of such
services, based on an amount mutually agreed to by LAFCO and Consultant of the portion of such
task completed but not paid prior to said termination. LAFCO shall not be liable for any costs
other than the charges or portions thereof which are specified herein. Consultant shall not be
entitled to payment for unperformed services and shall not be entitled to damages or compensation
for termination of work.

b. Consultant may terminate its obligation to provide further services under
this Agreement upon thirty (30) calendar days’ written notice to LAFCO only in the event of
substantial failure by LAFCO to perform in accordance with the terms of this Agreement through
no fault of Consultant.
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Consultant shall assign Jeff Ball as Project Manager. The Project Manager shall
not be removed from the Project or reassigned without the prior written consent of LAFCO.

17. Notice.
Any notice or instrument required to be given or delivered by this Agreement may

be given or delivered by depositing the same in any United States Post Office, certified mail, return
receipt requested, postage prepaid, addressed to:

LAFCO: Consultant:

1170 West Third Street, Unit 150 Davis Farr, LLP

San Bernardino, CA 92415-0490 18201 Von Karman, Suite 1100
Attn: Executive Officer Irvine, CA 92612

Attn: Jonathan Foster, Partner
and shall be effective upon receipt thereof.

18. Third Party Rights.

Nothing in this Agreement shall be construed to give any rights or benefits to
anyone other than LAFCO and the Consultant.

19. Severability.

The unenforceability, invalidity or illegality of any provision(s) of this Agreement
shall not render the other provisions unenforceable, invalid or illegal.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
written above.

[signatures continued on next page]
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By:

Samuel Martinez, Executive Officer

Approved as to Form:
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DAVIS FARR, LLP

By:

Jonathan Foster, Partner



EXHIBIT A
Scope of Services
Consultant shall provide the following services:
1) Audit

a) Consultant will perform an independent audit of all funds of LAFCO. The audit will be
conducted in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller of the United
States.

b) The Commission’s Basic Financial Statements will be prepared and word-processed by the
Consultant in full compliance with generally accepted accounting principles.

c) The Consultant will render their auditors’ report on the Basic Financial Statements that will
include both Government-Wide Financial Statements and Fund Financial Statements.

d) The Consultant will also apply limited audit procedures to Management’s Discussion and
Analysis (“MD&A”), consisting of the control environment, accounting systems and
control procedures, and required supplementary information pertaining to the General
Fund and each major fund of the Commission.

2) Management Letter

a) The Consultant will issue a separate “management letter” that includes recommendations
to the governing board for improvements in internal control that are considered to be
nonreportable conditions.

LAFCO will provide the following services:

The LAFCO staff will provide normal cooperation and assistance during the audit including typing
of confirmation requests, referral to the appropriate person and/or department for supporting
documents and reconciliations of major asset and liability balances. LAFCO staff will prepare the
MD&A and transmittal letters based on a template supplied by the Consultant. All other
information and financial statements are the responsibility of the Consultant. All working papers
and reports are to be retained at the Consultant’s sole expense for a minimum of seven (7) years.
Consultant will be responsible for making working papers available to LAFCO or any other
appropriate government agency.



EXHIBIT B
Schedule of Additional Charges/Payments

Fee Schedule
for
DAVIS FARR, LLP

The following fee schedule shall apply for additional consulting services of the fiscal year ending
on June 30, 2021, June 30, 2022, June 30, 2023, and June 30, 2024 and June 30, 2025, if LAFCO
exercises its option to renew the Agreement, in its sole discretion:

Professional Services Classification Hourly Rates
Partners $165
Managers $130
Senior (in-Charge) Auditors $105
Staff Auditor $95

Consultant shall bill LAFCO only for the actual hours incurred in performing the services required
under this Agreement, in accordance with the fee schedule set forth above, and subject to the
provisions of Section 2 of this Agreement.



EXHIBITC

Activity Schedule

Timetable of Audit Work and Deliverable Reports to be performed for the Fiscal Year
ending on June 30, 2021, June 30, 2022, June 30, 2023, and June 30, 2024 and June 30, 2025,
if LAFCO exercises its option to renew the Agreement, in its sole discretion:

Consultant shall be responsible for performing the audit for the fiscal year ending on June 30,
2021, June 30, 2022, June 30, 2023, and June 30, 2024, and June 30, 2025, if LAFCO exercises
its option to renew the Agreement, in its sole discretion, in accordance with Exhibit “A” and
preparation and word processing of the following financial statements:

Report Description Number of Copies | Due Date of Each Audit Year
Basic Financial Statements 1 photo ready No later than November 30" of
3 hard copies (Final | every year
audit)

A draft copy of the Basic Financial Statements should be delivered to the LAFCO Executive
Officer for review approximately 10 days prior to the deadline noted above.

The audit shall begin no earlier than September 1 of each year and be completed no later than
November 30, following the fiscal year audited (e.g. begin no earlier than September 1st and
completed in time to meet the deadline established by LAFCO for the audit of each fiscal year).
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CERTIFIED PUBLIC ACCOUNTANTS Main: 949.474.2020 | Fax: 949.263.5520

October 9, 2020

Local Agency Formation Commission
Adriana Romo

80 South Lake Avenue, Suite 870
Pasadena, CA 91101

Dear Ms. Romo,

We are pleased to provide our proposal to perform audit services to the Imperial, Los Angeles, Orange,
Riverside, and San Bernardino Local Agency Formation Commissions (LAFCO) for the fiscal years ending
June 30, 2021 through 2024 with an option to extend the contract for one year.

Our service philosophy is one of open and constant communication, a proactive approach and responsive,
value-added services. We will listen to your ideas and concerns and will bring creative solutions to you in
both financial and other operational areas. We are aware that while LAFCO has solicited numerous
proposals, Davis Farr LLP would be your best selection for the following reasons which are set forth in
greater detail in our proposal:

e We take a proactive leadership role in local government accounting and auditing issues. We serve
on the Government Accounting and Audit Committee of the California Society of CPAs, the CSMFO
Professional Standards Committee and are frequent speakers on technical topics at conferences
and training events throughout California.

e We have been auditors of Imperial, Los Angeles, Orange, Riverside and San Bernardino LAFCOs
for many years. We understand the complexities of LAFCOs and you will not need to train our
staff on the organizations’ unique activities.

e We utilize data mining software to evaluate anomalies in your accounting data. This helps focus
our auditors’ attention on potential errors in the accounting records and transactions that could
be more susceptible to fraud.

e Davis Farr will not delegate or subcontract its responsibilities as part of the audit of the LAFCOs.

We appreciate the opportunity to share our credentials and look forward to developing our professional
relationship. Our proposal remains a firm and irrevocable offer for 60 days. | certify that | am authorized
to make representations for the firm and enter into contract with LAFCO. | look forward to you contacting
me so that | may answer further any questions which you may have. You may contact me at (949) 783-
1744,

Very truly yours,

LA

/  Jonathan Foster, CPA
Partner
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Section A — About Davis Farr LLP
Background Information — Davis Farr LLP is a full-service regional

. . s . o ) Classification Employees
accounting firm that specializes in providing attest and advisory Partners 7
services to federal, state, and local governments as well as non-profit Managers 8
entities out of our Orange County and San Diego offices. This | sypervisors 4
engagement would be serviced by our Orange County office located | Seniors 17
in Irvine. Our personnel have served governmental and non-profit | Staff 13
entities for over 30 years. A breakdown of our government audit | Administrative 3
personnel by classification is as follows:

Total Personnel 52

License to Practice in California — Davis Farr LLP and all key personnel are licensed with the California
State Board of Accountancy to practice as independent certified public accountants.

Independence — Davis Farr LLP is independent with respect to Local Agency Formation Commission as
defined by U.S. General Accounting Office’s Government Auditing Standards and Generally Accepted
Auditing Standards.

Insurance — Davis Farr LLP has sufficient insurance coverage to meet or exceed the Agency’s requirements
and will provide insurance certificates to the Agency prior to entering a contract.

Quality Control — Davis Farr LLP and its Partners are members of the American Institute of Certified Public
Accountants (AICPA) and is a member of the AIPCA’s Government Audit Quality Center. Our firm is a
voluntary participant in the AICPA Peer Review Program. Included in the appendix is our most recent Peer
Review report where our firm received a Pass. A Pass demonstrates the highest level of quality control in
a Peer Review. The Peer Review included a review of government engagements. Davis Farr LLP has not
had any federal or state desk reviews or field reviews during the past three years apart from a routine
review performed by the Department of Transportation (DOT). The report concluded that our audit work
complied with the requirements of the single audit act, the uniform guidance, and DOT’s major programs
and included a recommendation related to documentation. There has been no disciplinary action taken
or pending against the firm during the past three years with state regulatory bodies or professional
organizations.

Training — Every professional of the firm must enroll in continuing professional education courses. Each
person is required to take at least 80 hours of training over a two-year period including 24 hours a year
specific to government accounting and audit topics. Courses cover a wide spectrum of professional and
technical subjects, and include Fraud Auditing, Professional Ethics and Governmental Accounting and
Auditing topics to help the practitioner maintain his/her professional expertise.
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Professional Affiliations

Government Audit Quality Center — Davis Farr LLP is a member of the Government Audit Quality Center
(GAQC). The GAQC promotes the importance of quality governmental audits and the value of such audits
to purchasers of governmental audit services. GAQC is a voluntary membership center for CPA firms and
state audit organizations that perform governmental audits.

National Registry of CPE Sponsors — Davis Farr LLP is registered to provide continuing professional
education through the National Association of State Board of Accountancy (NASBA). NASBA recognizes
CPE program sponsors who provide continuing professional education programs in accordance with
nationally recognized standards.

Cal CPA — Many of the CPAs employed by Davis Farr LLP are members of Cal CPA and regularly participate
in chapter meetings, education, and events. Cal CPA recognized one of Davis Farr LLP’s Partners with their
Women to Watch award in the Experienced Leader category. Davis Farr LLP partners are also members
of the Governmental Accounting and Auditing Committee of the CalCPA. Jennifer Farr was recently
appointed the new chair of the committee for a two year term.

American Institute of CPAs — Davis Farr LLP and the firm’s Partners are members of the American Institute
of CPAs (AICPA). The AICPA develops standards for audits, provides educational guidance materials to its
members, and monitors and enforces compliance with the profession’s technical and ethical standards.

CSMFO — The Partners of Davis Farr LLP are members of the California Society of Municipal Finance
Officers (CSMFO), the statewide organization serving all California municipal finance professionals. Firm
personnel regularly attend CSMFO Chapter Meetings and Conferences. The Partners of Davis Farr LLP are
frequent presenters on accounting and auditing technical topics at Chapter Meetings and Conferences.

GFOA — The Government Finance Officers Association (GFOA) enhances and promotes the professional
management of governmental financial resources by identifying, developing, and advancing fiscal
strategies, policies, and practices for the public benefit. The Partners of Davis Farr LLP are members of
the Certificate of Achievement Program’s Special Review Committee. The Committee reviews
Comprehensive Annual Financial Reports submitted to GFOA for the CAFR Award Program.

CPA ®
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Section B — Our Prior Experience Auditing Government Agencies
Davis Farr LLP is a leader in the local government sector throughout the Southern California Area.

Currently, we service approximately 60 local, state, and federal government entities. Davis Farr LLP

services routinely provided to our clients include, but are not limited to:

I Financial Statement Audits I

Compliance Audits

I Reviews and Compilations I

I Agreed Upon Procedures I

H Internal Control Attestations I

H Tax and Consulting Services I

Our government expertise includes Cities, Special Districts, and other Governmental entities. Some of the

government agencies that the professionals of Davis Farr LLP have served recently are the following:

City of Avalon

Cucamonga Valley Water District

City of Carlsbad

Eastern Municipal Water District

City of Commerce

Hass Avocado Board

City of Coronado

Irvine Ranch Water District

City of Costa Mesa

Leucadia Wastewater District

City of Dana Point

Metropolitan Water District of Southern CA

City of Delano

Municipal Water District of Orange County

City of Encinitas

Orange County LAFCO

City of Fontana

Oxnard Housing Authority

City of Fountain Valley

Placer County Water Agency

City of Garden Grove

Salton Sea Authority

City of Huntington Beach

San Diego County Water Authority

City of Laguna Niguel

San Diego Association of Governments

City of Mission Viejo

San Diego LAFCO

City of Poway

San Dieguito Riverpark Authority

City of Rancho Santa Margarita

Sweetwater Authority

City of Santee

Tahoe Regional Planning Agency

City of Victorville

Tahoe Transportation District

City of Woodland

Vallecitos Water District

County of Fresno Housing Authority

Walnut Valley Water District

County of San Diego

West Basin Municipal Water District
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Section C — Client References

For your convenience, we have listed below references for audit work currently being performed by Davis
Farr LLP personnel for several clients. For each of the references, we currently serve as independent
auditors and have served these clients for a number of years.

Client Client Contact Telephone/Email
San Diego Association of Leanne Wallace 619.669.0728

1. . )
Governments Accounting Supervisor Iwallace@sandag.org
401 B Street
San Diego, CA 92101

2 Cucamonga Valley Water District Jennifer Fillinger 909.483.7453
10440 Ashford Street Accounting Supervisor jenniferf@cvwdwater.com
Rancho Cucamonga, CA 91730

. Irvine Ranch Water District Eileen Lin 949.453.5345
15600 Sand Canyon Ave Controller lin@irwd.com
Irvine, CA 92618
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Section D — Partner, Supervisory and Staff Qualifications and Experience

The successful outcome of any audit requires personnel with the managerial and technical skills to
perform the work required. The engagement team who will serve Local Agency Formation Commission
have served together as a team of professionals on numerous financial audit examinations of local
government entities. While not anticipated, any personnel substitutions will be of equally qualified
personnel.

We believe that efficient administrative management and supervision of the audits is an extremely critical
factor in achieving the desired results Local Agency Formation Commission. In that regard, we have
proposed two partners for the following engagements. Any partner rotation may occur as needed due to
State law.

LAFCO
Local Agency Formation Commission

Partner Partner
Jonathan Foster, CPA Shannon Ayala, CPA
San Bernardino County LAFCO Orange County LAFCO
Riverside County LAFCO LA County LAFCO

Imperial County LAFCO

Audit Manager Audit Manager Audit Manager
Dean Votava, CPA Jeff Ball, CPA Jamie Gardner, CPA

Supervisors

Staff Auditors
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JONATHAN FOSTER, CPA
PARTNER

California CPA Certificate No. 117853

Mr. Foster will serve as the Partner for the Riverside and San Bernardino
LAFCO Audits. He will also serve as the Quality Control Reviewer for the
Orange County, LA County and Imperial County LAFCO’s. Mr. Foster has 13
years of audit experience with government agencies. The types of audits
Mr. Foster is involved in includes financial audits of cities and special districts
and Single Audits in accordance with the Uniform Guidance. Mr. Foster is
also a CAFR and Budget reviewer for the CSMFO award and is a regular
presenter at firm wide training and external training events as requested.
He was a featured speaker at the 2019 CSMFO conference in Palm Springs
where he presented on Capital Assets: Bridging the GAAP between
Engineering and Finance.

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants

California Society of Certified Public Accountants

Member of Cal CPA Government Audit & Accounting Committee

California Society of Municipal Finance Officers (CAFR and Budget Award Reviewer)

EDUCATION
Bachelor of Accountancy, University of San Diego

AUDITS OF GOVERNMENT AGENCIES

City of Avalon

City of Commerce

City of Dana Point

City of Delano

City of Fontana

City of Huntington Beach

Cucamonga Valley Water District
East Orange County Water District
Irvine Ranch Water District

Placer County Water Agency
Trabuco Canyon Water District
Placer County Water Agency

City of Rancho Santa Margarita San Diego Association of Governments

City of Costa Mesa

San Bernardino Municipal Water Department

Additionally, throughout his career, Mr. Foster has performed audits across the country under the
direction of the Special Inspector General for Afghanistan Reconstruction (SIGAR) and SSAE 18 audits
under the direction of the Center for Medicare and Medicaid Services (CMS).



Local Agency Formation Commission
PROPOSAL FOR PROFESSIONAL AUDITING SERVICES

SHANNON AYALA, CPA
PARTNER

California CPA Certificate No. 88126, January 2004

Ms. Ayala will serve as the Partner for the Orange County, LA County and
Imperial County LAFCOs on this audit. She will also serve as the Quality Control
Reviewer for the Riverside and San Bernardino LAFCO’s. She will oversee the
project to ensure all required deadlines are met, provide technical assistance
to the audit team, and review the final reports before they are released. Ms.
Ayala is a Certified Public Accountant with seventeen years of audit experience,
spending most of that time on audits for local governments in San Diego

County. Ms. Ayala has performed financial statement audits of cities and
special districts; grant specific audits of funds awarded by Federal, state, and

county governments; Single Audits in accordance with Uniform Guidance, and
compliance audits.

EMPLOYMENT HISTORY

Davis Farr LLP: June 2015-current
Ten years at a National CPA firm
Two years at Lennar Homes

EDUCATION

Bachelor of Science — Accounting, San Diego State University

GOVERNMENT AGENCY AUDIT EXPERIENCE

City of Carlsbad Leucadia Wastewater District

City of Coronado Rancho California Water District

City of Del Mar Salton Sea Authority

City of Escondido San Diego Association of Governments

City of Poway San Diego County Water Authority

City of San Marcos San Dieguito River Park Joint Powers Authority
City of Santee Sweetwater Authority

LAFCO — Imperial County Vallecitos Water District

LAFCO - San Diego County
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JAMIE GARDNER, CPA
MANAGER

California CPA Certificate No. 125643

Jamie Gardner will serve as the Manager for the Orange County and
Riverside County LAFCOs. She has eight years of experience in government
auditing and accounting and has performed financial statement audits of
cities and special districts; grant specific audits of funds awarded by Federal,
state, and county governments; Single Audits in accordance with the
Uniform Guidance, and compliance audits. As manager, Ms. Gardner will be
involved in reviewing audit workpapers, reviewing all reports, managing the
audit team and performing field visits.

EDUCATION

Bachelor of Science in Business Administration: Accounting
Biola University

RELEVANT EXPERIENCE

Local Government — Municipal
Ms. Gardner serves as the manager on the following annual engagements:

Hass Avocado Board Los Angeles County Capital Asset Leasing Corp
Irvine Ranch Water District Placer County Water Agency
IHSS Public Authority of Marin County San Diego County Water Authority

LAFCO - Orange, Riverside, & San Diego Counties  Soquel Creek Water District

Additionally, throughout Ms. Gardner’s career, she has served in various capacities on the annual financial
audits or agreed-upon procedures of the following cities and special districts:

City of Costa Mesa Fresno Housing Authorities

City of Inglewood LAFCO - Los Angeles & San Diego Counties

City of Woodland San Diego Association of Governments

City of Victorville San Diego Pooled Insurance Program Authority
County of San Diego South Orange County Wastewater Authority
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DEAN VOTAVA, CPA
SENIOR MANAGER

California CPA Certificate No. 64413, March 1993

Mr. Votava will serve as the manager of Los Angeles County LAFCO. He has
33 years of audit experience, spending the majority of that time on audits for
Federal and local governments. The types of audits Mr. Votava has been
involved in include: financial audits of cities, special districts and housing
authorities; grant specific audits of funds awarded by Federal, state, and
county governments; Single Audits in accordance with the Uniform Guidance
and OMB Circular A-133; and Federal compliance audits.

EDUCATION

Bachelor of Business Administration — Accounting, University of North Dakota, Grand Forks

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants
California Society of Certified Public Accountants

AUDITS OF SPECIAL DISTRICTS
Coachella Valley Parks District San Diego Association of Governments
Coachella Valley Water District Tahoe Regional Planning Agency
Irvine Ranch Water District Tahoe Transportation District
Los Angeles Homeless Serv Authority Ventura Regional Sanitation District
LA County LAFCO Walnut Valley Water District
Orange County Water District West Basin Municipal Water District

AUDITS OF CITIES

City of Carlsbad City of Indio

City of Commerce City of Laguna Niguel
City of Costa Mesa City of Mission Viejo
City of Del Mar City of Orange

City of Delano City of Palm Springs
City of El Segundo City of Riverside

City of El Segundo City of Torrance

City of Escondido City of Upland

City of Garden Grove City of Vista
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FEDERAL GOVERNMENT

Special Inspector General for Afghanistan Reconstruction

OTHER AUDITS

Area Housing Authority of the County of Ventura
City and County of the Fresno Housing Authority
City of Los Angeles Housing Authority

City of Oxnard Housing Authority
County of San Bernardino Housing Authority
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JEFF BALL, CPA
SENIOR MANAGER

California CPA Certificate No. 130841

Jeff Ball will serve as the manager of the San Bernardino LAFO. Mr. Ball has over
ten years of audit experience. His experience has encompassed financial and
compliance audits of governmental agencies, which have been performed in
accordance with Government Auditing Standards and have all included a review
of the entity’s internal control and financial management system. Mr. Ball has

performed financial statement audits of special districts and cities; grant
specific audits of funds awarded by Federal, state, and county governments;
Single Audits; and compliance audits. He will conduct the day-to-day fieldwork,
supervise all staff auditors on the engagement, and will prepare all financial

statements and reports.

EDUCATION
Bachelor of Science, Business Economics w/ Emphasis Accounting

University of California, Santa Barbara

PROFESSIONAL AFFILIATIONS

California Society of Municipal Finance Officers
Audit Advisory Committee — City of Tacoma

RELEVANT EXPERIENCE

Special Districts

Beach Cities Heath District
Bighorn-Desert View Water Agency
Eastern Municipal Water District
Omnitrans

Salton Sea Authority

San Bernardino LAFCO

San Bernardino Water Authority
San Diego LAFCO

San Diego Port Authority

San Gabriel Water Quality Authority
South Montebello Irrigation District
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Local Government

City of Avalon

City of Costa Mesa *
City of Culver City

City of Fountain Valley
City of Highland

City of Inglewood

City of Lake Elsinore *
City of Mission Viejo
City of Moreno Valley
City of Morgan Hill *

City of Rancho Santa Margarita
City of Solana Beach

City of Santee

City of Huntington Beach *
City of Whittier

City of Victorville

City of Woodland

County of San Diego *

County of Placer *

City of Irvine *

* - Mr. Ball served as either engagement in-charge or manager on these engagements to perform
Agreed Upon Procedures regarding Transient Occupancy Tax compliance.

Additionally, Mr. Ball serves as the engagement manager on the audit of financial information for

approximately 35 health care plans as part of an engagement with CMS, SSAE 16 engagements,

performance audits for the Special Inspector General for Afghanistan Reconstruction and audits of non-

profit organizations summarized below:

Berkeley Hall School (NPO)
Earth Economics (NPO)
Special Inspector General

National Government Services (SSAE 16)
Center for Medicare and Medicaid Services
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STEPHEN SCANNELL

SUPERVISOR

Mr. Scannell will serve as the in-charge for Los Angeles County LAFCO. He

AUDITS OF SPECIAL DISTRICTS

Cucamonga Valley Water District
Eastern Municipal Water District
LAFCO - Los Angeles & Orange Counties

Los Angeles Interagency Metro Police
Apprehension Crime Tax Force

AUDITS OF CITIES

City of Avalon
City of Commerce
City of El Segundo

has four years of audit experience, spending the majority of that time on
audits for non-profits, and federal and local government engagements. The
types of audits Mr. Scannell has been involved in include: financial audits of
non-profits, cities and special districts; grant specific audits of funds awarded
by Federal, state, and county governments; Single Audits in accordance with
OMB Circular A-133; Agreed upon procedure tax compliance audits; and
Federal compliance audits.

EMPLOYMENT HISTORY

Davis Farr LLP: December 2015 to present
Other Professional Work Experience: Airline Captain, 2002 to 2011

EDUCATION

Bachelor of Science in Accounting, Biola University

Puente Basin Water Agency
San Bernardino Municipal Water
Sunny Slope Water Company

Walnut Valley Water District
West Basin Municipal Water District

City of Fontana
City of Upland

OTHER AUDITS — TRANSIENT OCCUPANCY TAX COMPLIANCE / AUP

City of Avalon

City of Corona

City of Costa Mesa

City of Cypress

City of Garden Grove
City of Huntington Beach
City of Indio

City of Irvine

City of Lake Elsinore

City of Morgan Hill

City of Newport Beach

City of South Gate

County of Placer

County of San Diego

County of Los Angeles Ground Lease
Hass Avocado Board

Sunkist Growers
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LOI CHAU, CPA
SUPERVISOR

California CPA Certificate No. 139559

INTRODUCTION

Ms. Chau will serve as the in-charge for Orange County LAFCO. She has four years of audit experience,
spending the majority of that time on audits for non-profits, and federal and local government
engagements. The types of audits Ms. Chau has been involved include: financial audits of non-profits,
cities and special districts; Single Audits in accordance with OMB Circular A-133; and Federal compliance
audits.

EMPLOYMENT HISTORY

Davis Farr LLP: May 2017 to present
Kushner, Smith, Joanou & Gregs, LLP: 2017 (internship)

EDUCATION

Bachelor of Science in Business Administration/Accountancy, California State University Long Beach

RELEVANT EXPERIENCE:

AUDITS OF SPECIAL DISTRICTS

Area Housing Authority of Ventura County Metropolitan Water District
Beach Cities Health District Placer County Water Agency
LAFCO - Orange County West Basin Municipal Water District

AUDITS OF CITIES

City of Commerce City of Laguna Niguel
City of Fontana City of Victorville
FEDERAL GOVERNMENT

Centers for Medicare and Medicaid Services
U.S. Department of Justice
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ERIC VAN DER HOORN
SUPERVISOR

INTRODUCTION

Mr. van der Hoorn will serve as the in-charge of San Bernardino County LAFO. He has over three years of
audit experience, spending the majority of that time on audits for non-profits, and federal and local
government engagements. The types of audits Mr. van der Hoorn has been involved in include: financial
audits of non-profits, cities and special districts; grant specific audits of funds awarded by Federal, state,
and county governments; Single Audits in accordance with OMB Circular A-133; and Federal compliance
audits.

EMPLOYMENT HISTORY

Davis Farr LLP: May 2017 to present

EDUCATION

Bachelor of Arts in Accounting & Finance, Concordia University, Irvine

RELEVANT EXPERIENCE:

AUDITS OF SPECIAL DISTRICTS

Hass Avocado Board Trabuco Canyon Water District
Tahoe Regional Planning Agency

AUDITS OF CITIES

City of Avalon City of Laguna Niguel

City of Costa Mesa City of Rancho Santa Margarita

City of Garden Grove City of South Gate

City of Huntington Beach City of Upland
OTHER AUDITS

County of Placer Tahoe Transportation District

Cucamonga Valley Water District Walnut Valley Water District

LAFCO - San Bernardino County West Basin Municipal Water District
FEDERAL GOVERNMENT

Centers for Medicare and Medicaid Services
Special Inspector General for Afghanistan Reconstruction
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KRISZTINA VARGA
SUPERVISOR

INTRODUCTION

Ms. Varga will serve as the in-charge for Imperial County LAFCO. She has four years of audit experience,
spending the majority of that time on audits for non-profits, and local government. The types of audits
Ms. Varga has been involved in include: financial audits of non-profits, cities and special districts; grant
specific audits of funds awarded by Federal, state, and county governments; and Single Audits in
accordance with OMB Circular A-133.

EMPLOYMENT HISTORY

Davis Farr LLP: July 2017 to present
Inveco USA: 2012 to 2017

EDUCATION

Bachelor of Arts in Business Administration/Accounting, California State University of San Marcos

RELEVANT EXPERIENCE:

AUDITS OF SPECIAL DISTRICTS

Eastern Municipal Water District San Diego Association of Governments
Encinitas Ranch Golf Authority San Diego County Office of Emergency Services
LAFCO - Imperial & San Diego Counties San Diego County Water Authority

Leucadia Wastewater District San Diego Geographic Information Source
Rancho California Water District San Dieguito River Park Valley JPA

AUDITS OF NON-PROFITS

Family YMCA of the Desert
San Diego Children’s Discovery Museum

AUDITS OF CITIES AND COUNTY

City of Carlsbad City of Vista
City of Poway County of San Diego
City of Santee
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ZACK ZITHISAKTHANAKUL, MPAcc
SUPERVISOR

INTRODUCTION

Mr. Zithisakthanakul will serve as the in-charge for Riverside County LAFCO. He has approximately four
years of audit experience, spending the majority of that time on audits for non-profits, and federal and
local government engagements. The types of audits Mr. Zithisakthanakul has been involved in include:
financial audits of non-profits, cities and special districts; grant specific audits of funds awarded by
Federal, state, and county governments; Single Audits in accordance with OMB Circular A-133; and Federal
compliance audits.

EMPLOYMENT HISTORY

Davis Farr LLP: January 2018 to present
Conrad LLP: May 2017 to December 2017

EDUCATION
Bachelor of Arts in Business Administration, Vanguard University

Masters of Professional Accountancy, Biola University

RELEVANT EXPERIENCE:

AUDITS OF SPECIAL DISTRICTS

Hass Avocado Board Tahoe Regional Planning Agency
Orange County Sanitation District Trabuco Canyon Water District
Riverside LAFCO West Orange County Water Board

AUDITS OF CITIES

City of Coronado City of Huntington Beach
City of Costa Mesa City of Mission Viejo
City of Garden Grove

FEDERAL GOVERNMENT

Centers for Medicare and Medicaid Service
Special Inspector General for Afghanistan
Reconstruction
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Section E — Audit Approach

Davis Farr plans and conducts our engagements in the most efficient manner possible, and our audit
approach is unique with regard to the following:

e Our firm is sensitive to the priorities and work requirements of our clients. We work around the
schedules of our clients when scheduling segments of the audit or requesting documentation in
order to minimize disruption of District staff and to complete the audit in a timely manner.

e Whenever possible, we use accounting support already prepared by LAFCO staff to avoid
duplication or unnecessary requests for audit supporting schedules.

e Our firm’s expertise is in governmental auditing. Our auditors are GASB experts and skilled at
addressing audit issues that are specific to local governments. You will not spend time training our
personnel.

e  When formulating internal control recommendations, we obtain a thorough understanding of the
specific circumstances to provide a tailored, practical recommendation.

e Throughout the year we are a resource to our clients in providing accounting advice, researching
technical questions, dealing with tax problems, and helping with other problems as they arise.

Audit Software — We utilize CaseWare audit software for the electronic workpapers. We have the ability
to accept audit documentation in either hard copy or electronic format. CaseWare allows us the ability
to import trial balances that can be provided in either excel or a text document. Some of the benefits of
using CaseWare trial balance software are as follows:

e We create our own lead sheets (i.e., analytical review comparison schedules). This limits the
amount of time finance staff spends creating audit schedules. Our software automatically
generates analytical review reports by account number for ease of analyzing significant
fluctuations between fiscal years.

e We can link the financial statement schedules directly to the CaseWare trial balances. As a result,
we can provide LAFCO with financial statements almost immediately after receiving the trial
balance from LAFCO. Additionally, journal entries are easy to post to the financial statement
schedules and the risk of data entry error is minimized.

e We can provide LAFCO with reports showing the coding of the financial statement schedules for
ease of review by District staff. These reports show each account coded to a specific financial
statement line item as well as journal entries that are posted during the audit.

Data Mining Software

We have a dedicated team of personnel trained to use special data mining software, IDEA. Our software
uses source data from your accounting system to search for anomalies, such as duplicate or voided checks,
cross-referencing vendor addresses with employee addresses, detecting accounting transactions
recorded on the weekend, reviewing journal entry postings for unauthorized individuals. The IDEA
software identifies specific transactions for the auditors to review for potential fraud or error.
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Internal Control Evaluation

Our approach to evaluating internal controls involves observation and inquiry. We spend time with the
personnel responsible for the accounting cycles to gain an understanding of the processes. We also
carefully evaluate your policies and procedures. After our initial evaluation, we identify key controls in
your processes and design test to evaluate the effectiveness of those processes. In the initial year of the
audit, we will focus on the following accounting cycles:

e Billing and cash receipting e Payroll
e C(Capital assets e Investment and cash controls
e Purchase and disbursements e Information systems

In future years, we will review the accounting cycles noted above but also look at other processes such as
credit card transactions, petty cash, inventory controls, offsite cash receipting, employee
reimbursements, contract compliance, and other areas. Our goal is to modify our audit approach every

year to further evaluate your internal controls.

Audit Stage

Procedures Performed

Planning and
inquiry

During the planning phase of the audit, we plan to perform the following procedures:

Meet with finance personnel to obtain an understanding of significant transactions
during the year.

Communicate with the Board of Commissioners regarding fraud, compliance with
laws, and any concerns they have regarding the finances of LAFCO.

Perform internal control evaluations as noted on the previous page.
Determine materiality levels that will be used in selecting audit transactions.
Perform a risk assessment to develop the audit plan for the year.

Review minutes of Board of Commissioners meetings.

Review important new contracts, bond documents, and agreements.
Evaluate compliance with investments.

Test purchase orders and contract management.

Test a sample of cash disbursements to determine adherence to policies and
internal controls.

Perform a review of LAFCO’s information systems and controls.
Perform compliance testing of federal grants, as necessary.

Review the prior audited financial statements and provide feedback to staff
regarding best practices for financial reporting.

Provide a GASB Update and templates for implementing new accounting standards
as necessary.
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Year-End
Testing

After the books are closed and ready for audit, we will perform our year-end procedures
which include the following:

We will confirm 100% of all cash and investment balances and test market values
provided by your investment custodians.

We will test for proper cutoffs of accounts receivable and grants receivable.
We will confirm and test material notes and loans receivable.

We will test additions and deletions to capital assets. We will review depreciation
expense for reasonableness.

We will test current liabilities and perform a search for unrecorded liabilities.
We will review unearned revenue balances for proper cutoffs.
We will test the balances of accrued payroll and employee related liabilities.

We will confirm long-term debt with independent parties.

In years of new debt issuances, we will review the journal entry to record the debt
to ensure the accuracy of the accounting.

We will test actuarial valuations and calculations related to pension obligations and
disclosures under GASB 68.

We will test reasonableness of claims and judgments payable.
We will test restrictions and classifications of net position.

We will analyze grant revenues and expenses to ensure proper matching within the
fiscal year.

We will test the reasonableness of interest income, realized, and unrealized
gains/losses on investments.

We will analytically and substantively test revenues and expenses reported in the
financial statements.

We will incorporate an element of unpredictability every year that will focus on an
audit area that is not typically considered a high or significant risk area such as petty
cash, credit card purchases, new vendors, travel expenses, etc.

The aforementioned tests are only a few of the tests performed during the examination
and by no means is it meant to be all inclusive. During the final stage of the audit we will
meet with Finance staff to review our audit findings and any adjusting journal entries.
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Financial
Statements

Completion of | The nature and extent of the work required is dependent on our assessment of the
the Audit and likelihood of misstatements in the financial statements together with our conclusions from
Preparation of the planning anfj testing stages of thfe audit. All of the audit information is then used'to
reach a conclusion on whether the financial statements taken as a whole conform with
generally accepted accounting principles.

We will review significant events after year end
We will review attorney letters for significant legal matters
We will prepare and review the Financial Statements

We will ensure accurate and complete disclosures in the notes to the financial
statements.

We will meet with the Board of Commissioners to present the results of the audit.

Section F — Implementation of New GASB Pronouncements

LAFCO will be required to implement the following accounting standards during the upcoming fiscal years.
Part of our service to you includes consulting on these new auditing standards. A sampling of significant
new GASB pronouncements planned or proposed for local governments that may impact the Local Agency
Formation Commission are listed below:

GASB Description

GASB 84: Fiduciary This statement establishes criteria for identifying fiduciary activities of all state and

Activities local governments. The statement describes four fiduciary funds that should be
reported, if applicable: (1) pension trust funds, (2) investment trust funds, (3) private-
purpose trust funds, and (4) custodial funds. We will work with LAFCO to identify the
activities required to be reported in these four fund types and provide transition
guidance.

GASB 87: Leases The objective of this statement is to better meet the information needs of the
financial statement users by improving accounting and financial reporting for leases
by governments.

GASB 90: Majority This statement is intended to improve the consistency and comparability of reporting

Equity Interests a government’s majority equity interestin a legally separate organization and to
improve the relevance of financial statement information for certain component
units.

GASB 91: Conduit The primary objectives of this Statement are to eliminate diversity in practice

Debt Obligations associated with conduit debt obligations.
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Section G — Scope of Work

Our understanding of the objectives and scope of the work to be performed is as follows:

We will perform an audit examination of the financial statements of the Local Agency Formation
Commission for the fiscal years ending June 30, 2021. Our examination will be conducted in
accordance with generally accepted auditing standards, the AICPA Audit and Accounting Guide,
Audits of State and Local Government Units, and the Government Auditing Standards issued by
the Comptroller General of the United States. We will ensure that the report is prepared in
conformity with the most recent edition of the GAAFR, the GAAFR Update, and subsequent GASB
pronouncements.

We will prepare a letter to the Board of commissioners summarizing the audit results in
accordance with the Codification of Auditing Standards Section 260.

We will prepare a letter to the Board of Commissioners reporting matters dealing with internal
control that meet the threshold of being a significant deficiency or material weakness, as defined
by the Codification of Auditing Standards Section 265. We will immediately report any
irregularities or illegal acts that come to our attention to management and/or those charged with
governance.

We will attend Board of Commissioner’s meetings as requested and present the results of the
audit to the Board.

Finally, we perceive the scope of our work as being advisors to LAFCO regarding generally
accepted accounting principles. Throughout the year, the management and other finance
personnel of LAFCO will have access to us to seek advice in the application of generally accepted
accounting principles, advice regarding debt issuance, financial statement preparation and
content, tax and any other matters relating to LAFCO. Each year, we will go over upcoming
accounting standards in a meeting with staff.

Identification of Anticipated Potential Audit Problems

We do not believe there will be any anticipated potential audit problems.
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APPENDIX



IMPERIAL

EXHIBIT B
PROJECT SCHEDULE

Project Schedule

Tasks

Contract Execution

Kickoff Meeting

Management Engagement Letters
PBC List Distribution

Fieldwork

Draft Audit for Staff

Auditor revising document

Final Audit for Commission
Commission Meeting

LOS ANGELES

Projection Description Target Completion Date
December 18, 2020

As requested by staff

Include Certificates of Insurance
Intro. Firm staff to LAFCO

Made available to LAFCO Staff
Made available to LAFCO Staff
On-site/Remote

90 days prior to fieldwork
90 days prior to fieldwork
As requested by staff
Within three weeks of final fieldwork
Within 5 days of client review

Within 5 days of client acceptance of final draft, no later than January 24

As requested by staff

Project Schedule

Tasks

Contract Execution

Kickoff Meeting

Management Engagement Letters
PBC List Distribution

Fieldwork

Draft Audit for Staff

Auditor revising document

Final Audit for Commission
Commission Meeting

ORANGE

Projection Description Target Completion Date
December 18, 2020
As requested by staff

90 days prior to fieldwork

Include Certificates of Insurance
Intro. Firm staff to LAFCO

Made available to LAFCO Staff
Made available to LAFCO Staff
On-site/Remote

90 days prior to fieldwork
As requested by staff
Within three weeks of final fieldwork
Within 5 days of client review

Within 5 days of client acceptance of final draft, no later than January 24

As requested by staff

Project Schedule

Tasks

Contract Execution

Kickoff Meeting

Management Engagement Letters
PBC List Distribution

Fieldwork

Draft Audit for Staff

Auditor revising document

Final Audit for Commission
Commission Meeting

2020 LAFCO Joint Request for Proposal-Audit Services
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Projection Description

Include Certificates of Insurance
Intro. Firm staff to LAFCO

Made available to LAFCO Staff
Made available to LAFCO Staff
On-site/Remote

Target Completion Date
December 18, 2020
As requested by staff
90 days prior to fieldwork
90 days prior to fieldwork
As requested by staff
Within three weeks of final fieldwork
Within 5 days of client review

Within 5 days of client acceptance of final draft, no later than January 24

As requested by staff



RIVERSIDE

Project Schedule

Tasks Projection Description Target Completion Date
Contract Execution Include Certificates of Insurance December 18, 2020
Kickoff Meeting Intro. Firm staff to LAFCO As requested by staff
Management Engagement Letters Made available to LAFCO Staff 90 days prior to fieldwork
PBC List Distribution Made available to LAFCO Staff 90 days prior to fieldwork
Fieldwork On-site/Remote As requested by staff
Draft Audit for Staff Within three weeks of final fieldwork
Auditor revising document Within 5 days of client review
Final Audit for Commission Within 5 days of client acceptance of final draft, no later than January 24
Commission Meeting As requested by staff

SAN BERNARDINO

Project Schedule

Tasks Projection Description Target Completion Date
Contract Execution Include Certificates of Insurance December 18, 2020
Kickoff Meeting Intro. Firm staff to LAFCO As requested by staff
Management Engagement Letters Made available to LAFCO Staff 90 days prior to fieldwork
PBC List Distribution Made available to LAFCO Staff 90 days prior to fieldwork
Fieldwork On-site/Remote As requested by staff
Draft Audit for Staff Within three weeks of final fieldwork
Auditor revising document Within 5 days of client review
Final Audit for Commission Within 5 days of client acceptance of final draft, no later than January 24
Commission Meeting As requested by staff

*Include any additional tasks, as you feel appropriate and necessary.
These schedules are subject to negotiation with each respective LAFCO.

2020 LAFCO Joint Request for Proposal-Audit Services
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EXHIBIT C

PRICING SHEET
LAFCO Description of Services Estipated Year Ended June 30 1-yr option
Hours 2021 2022 2023 2024 to extend
1. Imperial Audit of LAFCO, including the $8,300 | 8,450 8,625 8,800 9,000
implementation of the GASB
pronouncements and ongoing
audit procedures of GASB, audit
preparation and management
letter.
Option to prepare the
Management and Discussion 250 255 260 265 270
Analysis (MD&A) on behalf of
management.
Maximum Not
to Exceed $8,550 | 8,705 8,885 9,065 9,270
Amount
2. Los Angeles Audit of LAFCO, including the $7,600 7,750 7,900 8,000 8,225
implementation of the GASB
pronouncements and ongoing
audit procedures of GASB, audit
preparation and management
letter.
Option to prepare the
Management and Discussion 250 255 260 265 270
Analysis (MD&A) on behalf of
management.
Maximum Not
to Exceed $7,850 | 8,005 8,160 8,265 8,495
Amount
3. Orange Audit of LAFCO, including the $7,155 | 7,230 7,375 7,500 7,650
implementation of the GASB
pronouncements and ongoing
audit procedures of GASB, audit
preparation and management
letter.
Option to prepare the 250 255 260 265 270
Management and Discussion
Analysis (MD&A) on behalf of
management.
Maximum Not $7,405 | 7,485 | 7,635 | 7,765 7,920
to Exceed
Amount

2020 LAFCO Joint Request for Proposal-Audit Services
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i Year Ended June 30 = i
LAFCO Description of Services 2L 1-yr option
Hours 2021 2022 2023 2024 to extend
4. Riverside Audit of LAFCO, including the $7,600 | 7,750 7,900 8,000 8,225
implementation of the GASB
pronouncements and ongoing
audit procedures of GASB, audit
preparation and management
letter.
Option to prepare the
Management and Discussion 250 255 260 265 270
Analysis (MD&A) on behalf of
management.
Maximum Not
to Exceed $7,850 | 8,005 8,160 8,265 8,495
Amount
5. San Audit of LAFCO, including the $8,300 | 8,450 8,625 8,800 9,000
Bernardino implementation of the GASB
pronouncements and ongoing
audit procedures of GASB, audit
preparation and management
letter.
Option to prepare the 250 255 260 265 270
Management and Discussion
Analysis (MD&A) on behalf of
management.
Maximum Not
to Exceed $8,550 | 8,705 8,885 9,065 9,270
Amount
Hourly Rates:
Classification Hourly Rate  Estimated No. of Hours
Partner $165 35
Manager 130 53
Senior Auditor 105 140
Staff Accountant 95 122

2020 LAFCO Joint Request for Proposal-Audit Services
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Report on the Firm’s System of Quality Control

Davis Farr LLP
Irvine, California;
and the Peer Review Committee of the California Society of CPAs

We have reviewed the system of quality control for the accounting and auditing practice of Davis Farr LLP
(the firm) in effect for the year ended May 31, 2019. Our peer review was conducted in accordance with the
Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board of the
American Institute of Certified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System Review
as described in the Standards may be found at www.aicpa.org/prsummary. The summary also includes an
explanation of how engagements identified as not performed or reported in conformity with applicable
professional standards, if any, are evaluated by a peer reviewer to determine a peer review rating.

Firm’s Responsibility

The firm is responsible for designing a system of quality control and complying with it to provide the firm
with reasonable assurance of performing and reporting in conformity with applicable professi